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OZET

Berlin Duvar’’mun  yikilmagindan sonra ddnya haritasinda
degigiklikler oldu. Bunun sonucu olarak, Birleymiy Milletler ve bélgesel
entegrasyonlann gicind etkileyen siyasi, ekonomik ve sgsya] gelismeler
ortaya ¢ikmaya basladl Bu blylk entegrasyonlardan birisi olan Avrupé
Birligi de, bekledigi tarthi an geldifi icin gemiglemeye karar verdi. Bagvuran
iilkeler arasmda Polonya ilk swralarda verim aldi. Romanya ise sonradan
gelenler arasinda bulunuyor.

Yapilan siyasi; ckonomik ve sosyal incelemeler g6z 6ninde

bulunduruldugunda :
A: Siyasi Olarak

Avrupa Birligi , aday nlkelerin ; demokrasinin garantisi olan kurum
ve kuruluglann saghkl ¢aligmalannt ; igleyen piyasa ekonomisinin varlifim
ve Uyelik yikimltltklerini verine getirebilme yeteneklerini aramakta ve
istemekte_c_l_:x_p

BI’J'Q @amda, sivasi konularda her iki dlkenin de segimle isbasmna
gelen ¢ok partili parlamenter demokrasiye gectikleri, Fransa‘daki yan
baskanhk sistemine benzeyen bir yonetim seklini tercih ettikleri;
Polonya’da Meclisin Scnatodan daha fazla yetkili oldufu. ancak
Romanya'da Meclis ve Senato'nun egit agirhikta vetkdli olduklan: bunun

Isvigre'de de esit agirhikta oldugu; Polonya‘da se¢im barajmm % 3,



Romanya'da ise daha demckratik gorinen % 3 oldugu ve bu oranm
bagvuran difer Ulkelerden dsha digikk oldugu, bu konuda en olumlu
adimin Romanya tarefindan atildign gézlenmektedir.

Her iki ilkede, azinhklann parlemento’da temsil hakk elde ettikleri
ve verel yénetimlere agirhk veren kanunlarn gxkan]maf'm oldugu i1ki
filkemn hukuk sistemlerinin Birlik Gyesi tlkelerm standartlanma ayarlandig;
Anayasa Mahkemesi Uyelerinin dokuzunun, Polonya’da Meclis tarafindan
seq;ildigi; Romanya’da ise G¢imin Meclis, Giginin Senato, diger Gglnin de
Cumbhurbagkan tarafindan atandiga goriilmektedir.

Polonya’daki uygulamanin, hepsinin segimle isbasina gelmesi bakinundan

daha demokratik oldugu bir ger¢ektir.

Ote yandan iki tilkede de insan haklanna saygr konusunda bityiik yol
- alindigh; ancak her alkede oldugu gibi buralarda da ¢esitli ihlailerin oldugu,
din ve egitim dzghrluguntn saflandif, aznbk haklanna saver gbsterildigi
ancak “Roma” denilen gypsieslerin iki ilkede de sorun olduklan zaman
Zarq_gn;bu mnsanlara 1yt davranilmadifr, Romanya’'nmn tilkesinde ysgayan 1.8
“milyon Macar azmlik haklan igin Macaristan’la antlagma imzaladigi ve
\dacar dﬂmde efitim veren bir (niversitenin agilaca® majdesi Romanya
Ba§bakam tarafindan aciklanmustr. Polonya'da Katolik Kilisenin biiyiik
agirhiginin oldugu hatta siyasi yelpazede tercih giiciiniin bulundugu, destek
verdifi; Romanya’da ise Ortodoks Kilisenin de Polonya’dakine benzer
egilim icine girmeye baglad@ ; uzun yillar dikta rejimiyle yonetilen
Romanya’nm kisa sirede , demokraside bayik yol aldig, hatta iki meclisin



oyuyla segilen Merkez Bankasi Bagbakam'nm adayhifimn teklifi
Bagbakan’a ait tken, bunu daha demokratik bir kanunla, teklifin
komisyonlar tarafindan yapilmasim saglayan énemli bir adim ati@ dikkate
alimirsa, ileriki yillarda, demokraside fleri gitmig Batih Ulkeler arasinda yer
almakita gecikmevecegi goriilmektedir.

B: Ekonomik Olarak

1989°dan sonra iki ilke de agrisleven ekonomilerini canlandirmak
icin yiiksek enflasyonla miicadelede basanb olmugler, hatta Polonya
Merkez Bankas bu konuda uyguladif siki para politikast ve ok kararlarla

daha da baganil olabilmistir.

Uretim ve tiketimlerindeki arti§ yizinden ihracata daha agrhk
- verilmig, gecmig willara gore ihracat ¢ kat, ithalat ise dort kat
arthnlmstir.Romanya ithalat ve ihracatta agr isleven birokrasi, esk
teknoloji fle yapilan tanm, diktatorlikten demokrastye gegisteki uyum
sorunlan ve Yugoslavya’daki savastan baytk etkilenmeye ragmen yuzde
clh'lik bxr am:; saflanmgtir. Demokrasiye ¢ok kisa stirede uyum saglavan ve
lert mden bir dlkede, ekonomide de aym performansm elde edilememesi

Y ugoslavya‘ya uygulanan ambargonun bir sonucudur.

Polonya, Birlige komsu ve yakin oldugu igin bagta Almanya ve diger
Glkeler oradaki ucuz i3 guctmi de hesaba katarak Polonya’ya daha fazla



yatinm yapmaya baglamiglar ve bu yolla Dogu Avrupa’va daha kolay

kayma yolunu tercth etrmglerdir.

Polonya’nin, lsveg, Danimarka Finlandiya ve Baltik Ulkelerine
yakinlif1 da bir bagka avantajdir.

%

Avrupe kaltGrintn iginde dogup biiyiiyen, Fransiz ve Macarara
yakmltk duyan Polonya, Katolik dinyadan aldit destekle ileride
Ukrayna'ya komsu olmasi planlanan Fransiz-Alman-Polonya jeostrateji
bloku i¢inde ver alacagimi da hesaba Katarak hizh adimlarla ilkler arasina

olumly ve olumsuzluklan gogusleverek ilerlemektedir.

Gugla bir ekonomiyi, gigli bir demokrasinin getirceefini, hak ve
dzgtrittklenin garanti altina almdifi demokratik toplumlarda, ekonominin
de saghkh isleyecegini ivi bilen Slav denizindeki Latin Glke Romanya.
kendisine yeten tarinuyla Rhine/Main/ Danube/ Karadeniz, Kafkaslar,Hazar
Denizi ve tamim yeniden dizenlenen Orta Dogu’da yer alan Tirk
‘ (.‘umhunyetlen arasindaki képra goreviyle, “Hazar Petrollerinin K éstence
Lxmamndan Banya gitmesi halinde yakalayacaft stratejik ehcmrm;cﬂc
htm A\rupa. Birligi, hem de Nato i¢in -tagtyacaf- taudifh dnemin
farkndadir. Bu durum éncelikle Romanya'nin giivenligini gerekrirmektedir.
Bu ise NATO tyeligi ile miimkiin olabilecektir. Romanya’nin bu konu&aki
stratejisi ise bu balag agist Gzerine kurulu gorinmektedir.



A. INTRODUCTION

The Baltic Sea Is just as much European one as the Mediterranean .
(Helmut Kohl, On Enlargement of the E.U Bridge, 1994)

The fall of the Berlin Wall and the Soviet Union has transformed the map
of Europe. The 1995 expansion of the Eurepoean Union (E.U.) and the
German unification have moved the Union’s cmt& of gravity well to the
- east of Brussels. Austria shares boundaries with four former Soviet States -
the Czech Republic, Slovakia , Hungary and Slovenia; and Germany shares
bounda.nes with Poland and the Czech Republic. The Baltic States of
Sweden and Finland are geographically closer to Warsaw than Brussels

The erﬂargement of the EU is an ongoing process.

The EU, unlike the United Nations and the International Monetary Fund,
has a political criterion for membership, “DEMOCRACY. "It is a necessity
but not sufficient for the membership of the European Union. To
parnclpate m the Smgle Europmn Market, a country must havc a

A i

ﬁmctxonmg market economy.

Pubhc opunon is also not a barrier in enlargement; the preponderant view

IS posmve or indifferent, rather than negative.



Relations between the Eastern and the Westem Em‘bp& became an early
rictim of the cold war soon after the World War II. It was the forcible
ubmission of the Eastern Europe to Soviet political and military control.
he Soviet Union maintained strong opposition to any cooperative effort
mong the Western European nations, and especially to any effort at
conomic integration among them. Having condemned the Marshall plan,
1e Soviet Union opposed the creation of the Coal and Steel As.sociation in
951, and six years later, the Establishment of the European Community.
oviet opposition to the European Economic Cooperation was both
olitical and ideological. Political opposition was the “German Problem”
W the ideological opposition was the ‘“Leninist thinking about
ipitalism.”

1e-Soviet Union’s economic weakness was becoming clear to its leaders.
much needed Western capital and technology were to be obtained,
‘estern Europe had to be considered as an important source and a
cessary partner Dealing with the Western Europe meant, nece;smﬂy, |
aling with the EC as well.

the early years of the EC, trade with both the Soviet Union and the
stem Europe was of little importance to the member states. In the late
50 s, EC trade with the Eastern Europe, including the Soviet Union,
rresented 2.7 % of total exports and 2.9 % of total imports. In the early



1970 s, the share of EC imports from the Eastemn 'Eurdpe has grown to 3.3
% while exports to the Eastern Europe represented 3.4 % of the total.

The Council for Mutual Economic Assistance, also known as COMECON,
sredated the EC. It was set up in 1949 by the USSR, Bulgaria,
Czechoslovakia, Hungary, Poland, Romania and Albania (which withdrew
n 1961). The CMEA mostly regulated the trade and payment relations
imong the member countries.

[he Community did not wish to legitimate the CMEA by using it as a
;enemﬁéed vehicle for its relations with the Eastern Europe. The
_ommumty was willing to go in its direct relations with the CMEA as a
vhole & so as to propose that a framework agreement be negotiated between
he two organisations, provided that CMEA members be allowed to
onclude bilateral trade and cooperation agreements with the Community.
’hxs offer was first made in one of the EC-CMEA meetings in 1976.
legotiations over the draft agreement began in 1978.The EC was being
uccessful in breaking, piece-by-piece, the common front between the
oviet Umon and its Eastern European allies.

‘vmtua.l]y the Commumtv won the pomt Condmons in Eastern Europe
sere evolved in its favour, The financial situation of several Eastem
uropean countries worsened drastically in the early 1980 s as extemal
ebt burdens.



The rise of power of Mikhail Gorbachev in the Soviet Union and the
policies he implemented led to a drastic improvement in East-West
relation. These policies brought a process of change in Eastern Europe that
culminated in the unification of Germany, and subsequently democracy in
much of Eastemn Europe. In June 1988, the “Joint Declaration on the
Establishment of Official Relations between the European Community and
the CMEA” formally sanctioned the victory of the EC. The Soviet Union
had to assure the Community that the establishment of official relations
between the EC and the CMEA would not adversely affect the
development of the EC bilateral relations with individual CMEA countries.
This assurance was given implicitly in the declaration itself The
agreements on trade and ecomomic cooperation concluded by the
Community with Hungary just three months after the declaration and with
Poland a year later sealed this issue.

3y the fime liberalication started in Eastern Burope, the Communily was
vell on its way towards the enlargement. East Germany was integrated into
he Commum'ty as soon as reunification occurred in October 1990. The
wistence of the Commuaity, its political cohesion and forward ecanomic
»rojeéﬁbn contributed decisively to the speed and relative ease of the Bast-
Vest settlement in Central Europe.

he EC’s immediste reply to the urgent economic needs of some of the
astern European Countries was to supply assistance of food and finance.



Trade and aid had always gone together in EC cooperation policies. The
Community almost naturally used these twin instruments in dealing with
the Eastern European situation. The Community granted MFN status to
some of them, and GSP treatment to most of them (fifst to Poland and
Hungary). In the context of PHARE, the Community decided on eardy
elimination of the significant trade restrictions. Those in force with Poland
and Hungary were abolished as of the beginning of 1990. Quotas on
imports from Bulgaria, Czechoslovakia and Romania were abolished from
tbe‘bctober of the same year.The Community pushed the Council to take
action in the field of trade policies as early as possible.

Yet quantitative restrictions on imports of steel, textiles and agricultural
- products remained in place.The view was then that the Community’s
relations with the Eastern Europe would be developed in an orderdy and
systematic fashion, beginning with the widening of the trade links.

&When the pace and the direction of events in Eastemn Europe became
clea:er thc decisions to extend these “ first generation™ agreements with
Hm_lgmy (September 1988), Czechoslovakia (December 1988), Poland
(September 1989), the Soviet Union(December 1989),Bulgaria(May 1990)
and Romania (Qctober 1990) were based. According to the Commission,
the quick conclusion of these agreements would help Easte European
countries significantly in the transition period.



On December 1989, the EC Council Strasbourg expressed the
consciousness of the Community of “the common responsibility which
developed on them in this decisive phase in the history of Europe”, their
readiness “to develop with the USSR and the other countries of Central and
Eastern Europe, closer and more substantial relations b:sed upon an
intensification of political dialogue and increased cooperation in all areas™
The Commission went on to advocate that the Community respond
positively to the imterest shown by these countries and offer them
association agreements “both as a sign of solidanity to democratic forces n

neighbbun'ng countries and because of the Community’s own interests”,

The Commission stated that early association will contribute to political
stability.

Association and accession should be kept separate from one another. In the
rea of trade, association would mean faster progress towards free trade,
=pid completion of the process started with the trade and cooperation
lSJ'BT:éI_rfx»e:n;ts.Se,com:l, they “should strengthen the foundations of new
3ur0péénuarchitecture and enable partners in Central and Eastern Europe -
o participate in the wider process of European integration™.

"he"European Agreements” in the Commission’s views were to help
onsolidate & new political climate in Europe and for an integrated
ontinent. The Commission suggested that exploratory conversations begin
ith Czechoslovakia, Hungary and Poland. These were the cotntries that



higtorically had had the strongest westem oriemtation and that have been
more fully iﬁtegmted with the Westemn Europe before the World War 11
They were the most eager to rejoin Europe. In the aftermath of the collapse
of their previous Communist regimes, they were proceeding more rapidly
towards democratic goverment. For this reason, they were the natural “first
comers” and the preferred candidates for association with the Community.
Romania was clearly behind them in political evolution and had, in the
past, tradmonally gravitated more strongly towards Russia.

Poland‘s and Romania’s Applications for Membership

Poland presented its application for membership of the European Union on
S April 1994, and the Council of Ministers decided on 18 Apﬁl 1995 to
implement the procedure laid down in Article O of the Treaty, which
provides for consultation of the Commission.

Romania presented its application for membership of the European Union
on 22 June 1995,and the Council of Ministers decided on 17 July 1995.
That is the framework in which the Commission submits the present -
Oplmén, respondmg to the request of the European Council in Madrid in
Decembcr 1995 to present the Opinion as soon as possible after the
conclusion of the Intergovernmental Conference, which commenced in
March 1996 and concluded in June 1997.



The Context of the Opinion

The Polish and the Romaman applications for membership are being
examined at the same time as applications from other associatéd countries.
Their accessions are to be seen as part of an historic process, in which the
. countries of Central and Eastem Europe overcome the division of the
continent \\hxch has lasted for more than 40 years, and join the area of
peace, stability and prosperity created by ‘the Union.
The European Council in Copenhagen in June 1993 concluded that:

“The associated countries in Central and Eastem Europe that so desire

~ shall become members of the Union. Accession will take place as soon as a

country is able to assume the obligations of membership by satisfying the

_economic and political conditions.

Membership requires:

*that the candidate country has achieved stability of institutions

guafanteeing democracy, the rule of law, human rights and respect for and

protection of minorities;

Oﬁtccmstcncc ofa functiomng market economy, as well as the capacity to
cope vviﬂi.compeﬁtive pressure and market forces within the Union;

e the abilﬁy to take on tile obligations of membership.

The Union's capacity to absorb new members, while maintaining the

momentum of European integration, is also an important consideration in

the general interest of both the Union and the candidate countries .



This declaration spelled out the political and economic criteria for

examining the accession request of the associated countries of Central and

Eastern Europe.

The Eurepean Council in Madrid in December 1993 referred to the need,
in the context of the pre-accession strategy.

» the development of the market economy,

o the adjustment of their administrative structure,

e the creation of a stable economic and monetary environment ,,

In its;pinion, the Commission analyses g

but aéc&rdjng to the same criteria as the other applications, on which it is
delivering opinions at the same time. This way of proceeding respects the
wish, expressed by the European Council in Madrid, to ensure that the

applicant countries are treated on an equal basis.

-

In ad&i;ioﬁ to the individual opinions the Commission is presenting
separdtely t6 the Council, in the framework of its communication “Agenda
2060". a general assessment of the accession requests, and its
@éiﬁmendatjons the strategy for successful enlargement of the union. At
d)esa;m time, it is presenting an evaluation of the impact of enlargement

on ﬂ"e Union’s policies.
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The Contents Of The Opinion

The structure of the opinion takes account of the conclusions of the

European Council in Copenhagen. It:

¢ describes the relations up to now between Poland-Romamia and the

Union, particularly in the framewaork of the association agreements;
analyses the situation in respect of the politiciale conditions mentioned by
the European Council (democracy, rule of law, human rights, protection
of minon'ﬁ&s);

assesses Poland’s and Romania’s situation and prospects in respect of
the economic conditions mentioned by the Buropean Council (market
economy, capacity to cope with competitive pressure);

addresses the question of Poland’s and Romania’s capacity to adopt the
obligations of membership, that is the acquis of the union as expressed

in the treaty, the secondary legislation, and the policies of the union;

,_ makes fmally & general evaluation of Poland’s and Romania’s situation

” and prospects in respect of the conditions for membership of the-union,

1.

and a recommendation concerning accession negotiations™

T[‘E COMMISSION OF THE EC: THE COMMISSON'S REPORT ON POLAND AND

ROMANIA 15,07,1997, BRUSSELS ,,

10
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aRelations Between the European Union and Poland

Historical and Geopolitical Context

_Poland runs from the Baltic Sea to the Carpathian Mountains, with an area
of 312 680 square kilometers and a population of 38.6 million. It shares
frontmrs with seven countries: Slovakia, Russia, Lithuania, Belarus,

._.._Ss:*,:

Ukra.me, the Czech Republic and Germany.

:In the 15 th century Poland became a royal republic with elected monarchs.
uring the ollowing centuries it developed its political and cultural links
Western Europe; but in the 17 th and 18 th centuries the kingdom
Imei From 1795 onwards Poland was divided between the Russian,
Pmssxan and Austrian Empires.

After the First World War the Republic of Poland was founded as a
amentmy democracy. In 1939 Poland was again partitioned and
&nnexed by Germany and the Soviet Union. After the Second World War

x‘f‘-kﬁ

Poland agam recovered its independence.

Oﬁpo‘siﬁon to the regime grew after the Gdansk strikes of 1979. A period
of politicial upheaval led to the declaration of martial law on 13 December
1981. This remained in force until June 1983. Pressure for economic and
Political change contiuned throughout the 1980s. In September 1989
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solidarity became the dominant force in goverment for the first time, under
Prime Minister Mazowiecki; and the following year Lech Walesa was
clected President. Free parliamentary elections were held im 1991 and
1993. In 1995 President Walesa was succeeded in office by President

Kwasniewski.

- Poland’s Position Concerning the European Union

: Integration into political and security structures has been the main goal of
f:"succc:csive Polish governments since 1989. Membership of the EU
remams, as confirmed again by the government on 30 April 1996, a
?strategc objective of Polish foreign policy. Poland made its application for
- EU membership on 5 April 1994,

'EPOland’s commitment to integration was underlined in President
';;:Kwasmewsh s address at the college of Europe in Natolin on 6 November
,%1996 “the transformation in Poland launched after the breakthrough in
.,’_,1989 consists not only in reform of the economy but also in opening up the
:fworlcl Openness is the historical tradition of Poland. Partmxpanon in the
’namral integrative processes of our continent is part of our xmdcrsmndmg
of polish sovereignty. For us, the prospect of European integration is &
historic challenge.
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We are thinking not only of the benefits we will gain from accession to the
suropean Union. We are also aware of the obligations incumbent upon us

vomn our role in the unification of the continent™? .

::'ations

hﬁl&meﬁc relations between the EU and Poland were first established in
eptcmbm" 1988 A Trade and Cooperation Agreement was signed in
eptember 1989, This was a Non-Preferential agreement providing for
acnprocal Most Favoured Nation treatment which foresaw the gradual
)olmon by 1994 of quantitative restrictions applied the Community on
1poﬂs originating in Poland.

n Assocxanon Agreement, to be known as a Europe Agreement, between

e European Communities and Poland was signed on 16 December 1991

d_ as eniered into force on February 1994. Its trade provisions had
<ady entered into force on 1 March 1992 under an Interim Agreement.

© Europe Agreement is now the legal basis of Poland’s relations with the

ropean Union.

“EEE COMMISSIH OF Tm# KC s THE COMMISSION'S REPORT (N POLAND AND
ROMANIA 15,07,I99/3 BRUSSELS.
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ts aim was to provide a framework for politicial dialogue, promote the
xpansion of trade and economic relations between the parties, provide a
jasis for Community technical and financial assistance and appropriate
ramework to support Polands gradual integration into the Union. The
astitutional framework of the Agreement provides a mechanism for
mplementannn, management and monitoring of all areas of relations.
»ubcomrmttces examine questions at a technical level. The Association
.omxmttee at senior official level, provided for discussion for issues and
ftm found solutions to problems arising under the Agreement. The
Lssoclatxon Council, at Ministerial level, examines the overall status of
;;latxon.s and provides the opportunity to review Poland’s progress in

;'\'{;’ 0y »
repanng for accession.

0 -improve implementation of the Europe Agreement and the

‘:‘Velopment of preaccession policy, the government reorganised its
mémres in October 1996. A Ministerial Committee of European
ltegraxzon, chaired by the Prime Minister, was &stabhshed,wh:ch has
EEtalu:y coordination and steering functions and decision-making powers on
Ltegratmn issues.

lmﬂy 1997, Poland published a National Integration Strategy setting out

Plan for preparing for accession to the EU.

14



3 Relations between the European Union and Romania

Jistorical and Geopolitical Context

Lommia is situated between the Black sea and Danube delta to the south-
ast and is crossed by the Carpathian Mountains to the north-west, which

l P

Eso ﬁ'om a north-south barrier across much of the country. Its area is 237

Q('J square kilometers and its population 22.6 mullion._

amama was founded as an independent state in 1859 with the union of
Kﬁl[aé;ﬁa and Moldavia. In the First World War Romania sided with the
Mm and was occupied by Austro-Hungarian, Turkish and Bulganian

In the post-war settlement Romania recovered Bukovina and
lvama. In the Second World War Bessarabia and Bukovina were
cup ed by the Soviet Union, and Romania also had to cede Transylvania
Hungary and Dobruja to Bulgaria. In the 1947 Treaty of Paris,
mama agam recovered Transylvania and parts of Bukovina.

"94!he Communist party had achieved power in Romania. In 1965
BOlae« Ceausescu became First Secretary of the party, and subsequantly
Sldent. As from the 1960s Romania maintained some distance from the
Vlet Umon in its external policies. Hence its membership both of
mecon and the IMF and the World Bank Ceausescu’s internal policies,
mﬂ‘ were highly repressive, based on fear and manipulation. By late
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1989 there was revolt within the party and popular uprising, led to the

removal and execution of Ceausescu in December of that year.

Free elections in May 1990 led to the adoption of a new constitution in
December 1991, under which parfiamentary and presidential elections took
place in 1992 (which returned the former-communists to power). The 1996
glecﬁons saw the first alternation of power. During this period Romania
has also worked hard to regularise relations with its neighbours, concluding
igréeﬁlexlts with Hungary and Ukraine on recognition of borders and
i:linor'ity nights.

Romama 8 Position Concerning the European Union

Romama submitted its application for membership of the European Ution
m 22 June 1995 along with a national pre-accession strategy and a
leclm'atxon signed by the presidents of the Republic, the Senate and the
‘hamber of Deputies and the Prime Minister and the leaders of all the
iohncal will to pursue the consolidation and development of the rule of

fmmm.w -

aw polmclal pluralism, the separation of powers ,free elections, respect

Dr human rights and the establishment of a market economy compatible

Vlth the principles governing the European Union.
he change of government in November 1996 and the reforms lauched by

¢ new government have brought preparations for *“Euro-Atlantic™

tegration to the centre of Romama’s foreign policy. This was clear from

16
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the statement issued by President Emil Constantinescu when Mr Santer
visited Bucharest on 10 April 1997. The President saw Buropean and
Euro-Atlantic integration as a major political priority for Romania, indeed
as the only avenue for development in the national interest. Romania’s
‘most important and pressing objective was to take its place among

contme.ntal Europe's democracies The President said that the country

would be pressing on with the major structural reform of its economy,

f.;

legxslanon and institutions required for integration into Europe. The crux of
ﬁns effort, the true significance of taking on the Community acquis, was,

however the assimilation of democratic values and respect for human and
cxvil rights. Respecting and consolidating these values was the ultimate

‘goal“ of Romania’s into Europe. For Romania, the Union was above all a

gafeway to a balanced and harmonious structure organising the continent’s

‘Picro- and macrocosms under the flag of European civilisation, a common

e‘*«ﬁw

me in which all are equal in dignity, while remaining themselves” .

Romanis ia was the first Central and Bastem Buropean Countries (CEEC) to

-,»

E&{e contractual relations with the EC: with a Generalised System of

‘ fercncm Agreement in 1974, and sn Agreement on Industrial Products
m ‘1980, Romania’s diplomatic relations with the EC began in 1990,
Followmg Romania’s retum a more liberal systema Trade and

Cooperatlon Agreement was signed in 1991.

3 THE COMMISSION OF THE EC: THE COMMISSION’S REPORT ON POLAND AND ROMANIA
15,07,1997, RRUSSELS
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This was superseded by the entry into force of the Europe Agreement in
February 1995, the trade provisions of which had already come into force
in May 1993 under an Interim Agreement. Trade in wine was covered by a
parallel Agreement expiring at the end of 1997.

- The Europe Agreement is now the legal basis for Romania’s relations with
ffhc European Umon Its aim is to provide a framework for political
dialogue, promote the expansion of trade and economic relations between
}he parties, provide a basis for Community technmical and financial
assismﬁce. and an appropriate framework to support Romania’s gradual
'mtegmnon into the Union. The institutional framework of the Agreement
prcmda the necessary mechanism for implementation, management and
momtonng of all areas of relations. Subcommittees examine questions at a
techmcal level. The Association Committee, at a senior official level,

pmvxda for in-depth discussion of issues and often finds solutions to
problems arising under the Agreement. The Association Council examines
the overal] status of and perspectives for the relationship and provides the

Ei
opportumtv to review Romania’s progress in preparing for accession.

fx{;order to strengthen government policy-and decision-making in matters
related to European integration, the Government set up the Department for
European mtegration, which in January 1997 was upgraded into a Ministry.
Ministries. retain respensibility for the execution of their respective parts of
the Europe Agreement and the pre-accession preparaﬁon, including, inter

18
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alia, the approximation of legislation. The Department for European
integration has been responsible for the preparstion of the national strstegy
for the implementation of the Commission’s White Papér on the internal
market, in consultation with the twenty three EU Integration Working

Groups.

™
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B. CRITERIA FOR MEMBERSHIP

1. Political Crniteria

1 1 Parliament and legislative Powers in Poland

Poland s Parliament consists of two chambers. The SEJM, whose 460
me.mbem are elected by proportional representation at national level or
wuhm regional constituencies ( requiring 8 minimum 5 % of votes to
abtam seats ) and the SENATE, whose members are elected by the simple-
magontv system within “ voivodships™. In order to guarantee representation
or minorities in the Sejm, there is a provision exempting their lists from
he'S % minimum rule by virtue of which four deputies representing the
.Egefman minority have sat in Parliament since 1993. Under Article 98 of
he new Constitution, the two chambers may be dissolved by a two thirds
nagomy vote in the Seym. The President of the Republic also has the power

dlssolve Parliament if it fails to approve the formation of a new

iy

mnths Members of Parliament enjoy a traditional array of immunities
'hlch can only be lifted by a two thirds majority.

eglslanve power is vested in the Parliament with Sejm having the final say
‘er the Senate on legislative and budgetary matters. Both Chambers
>Ssess the power of initiative which is likewise conferred on the President,
vernment and a minimum of 100.000 citizens. Regulatory power 1s

srcised solely for the purposes of applying the law or in matters which
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the law delegates to it. The President possesses a right of veto over laws
voted by Parliament although the latter may override this by a majority of
two thirds. Under the new Constitution of 1997, the majority was raised to
three-fifths.

Referendums may be organised at the initative of the Sejm or the President

following approval by the Senate.
1.2 The Executive Structure in Poland

‘The President of the Republic is elected for a five-year term by direct

tmverlzd suffrage on the basis of a simple-majority two-ballot system.

“The President plays an important partin the functioning of the institutions
'and in Polish politics.

Gove:ment at regional level is organised on the basis of votvodship in
wlnch the voivod or local governor represents central government. There
a:e two tiers of local authorities : municipalities (2468), in which the
gquncds are elected by direct universal suffrage every four years and
Egmnal assemblies at the level of the voivodships whose members are
'lected by the mumclpal councils. The assemblies have no budget of their
wn. The mumcxpa.lrncs have extensive powers but are hamstrung by virtue

f financial dependency in that 85 % of their financial resources come from
1e state budget.

ocal authority has autonomy but there are resources problems.
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1.3 Parliament and Legislative Powers in Romania

The Romanian Parliament is bicameral : the Chamber of Deputines has 343
" members and the Senate 143. Members are elected for four years by
f‘pmpomcma! representation (subject to parties obtaining at least 3 % of the
P vote ). Fifteen seats are reserved for minonties in the Chamber of Deputies.

Arude 89 of the Constitution al]ows the Presxdcnt -of the Republic to-
dlssolve Parliament if no government is formed within sixty days, after at

least two unsuccesful sttempts, Parliament may not be dissolved more than

once in any year. Nor may it be dissolved during the last six months of the

iPrestdmt’s term of office or under a state of siege or emergency.

embers of Parliament enjoy the usual immunities. Either chamber may

)j;'
? et up a committee of inquury if a third or more of its members so decide.

Lw‘iomama is a multiparty democracy. The two chambers exercise legislative
Pﬁwer on a footing of strict equality, each of them able to block the law

malqng process. They share the right of initiative with the govemment.

ﬁ{The Executive Structure in Romania

s

=
[he President of the Repubhc is elected by universal suﬁage under a two
'ound system. In addition to the usual powers of a head of state, the

resident plays a major role in the institutional and political life of the
ountry. '
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The govermnment is answerable to Parliament, which may overtumn it by a
simple majority of the two chambers sitting together. It comprises a prime
minister and ministers appointed by the President after confirmation by
Parliament.

Ccntral government has devolved the administration of the country to the
Eicommes (judets). There are 41 counties plus Bucharest, which enjoys

comparablc status, Each county is headed by a prefect, who coordinates
r-pﬁbhc services and supervises the acts of the local authorities, which he

"m y refer to the courts. Counties, municipalities, towns and communes all

h e e]ected assemblies (2686 councils). The president of a county, like a

se executive power at commumal level. They are answerable to the
é:ov.mcil and the general council. A prefect has the power to dismmss
; local officials on the grounds of negligence or corruption. This
er which has in the past been abused (1992-95 saw the dismissal of
k‘ maym's and 98 town councillors), i1s now exercised wzﬂun the

‘riiﬁxewofk of a law adopted in 1996 and amended in 1997.

mi"‘

B
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Evaluation

Minimum 5 % of votes to obtain seats in the Sejm is an obstacle in Poland
for political parties, whereas this figure is lower in Romania by 3 % than
'ﬁPnland Low barrage reflects the representation of votes obtained in the
Ee]ef:tmn

>In Estonia, a minimum score of 5 % is needed for seats. No provisions
cxist for any specific representatxon of minorities, though six members of
ﬂle party representing the Russian speaking minority have held seats in
Parhament since 1995, Around 35 % of the population of Estonia consists
:t: minorities, including non-citizens, madeup of 28 % Russiang, 2,7 %

Ukranuans and 1,5 % Belorussians.

ECzech Republic, representation requires 8 mumimum threshold of 5 % of

otes cast, There are no specific rules which guarantee the representation

ég minorities in Parliament. The Chamber of Deputies enjoys greater
3éowers than the Senate. The government answerable only to the Chamber
Of Deputm Minorities in the Czech Republic account for approximately 7
% Of the populanon mainly Slovaks (4 %) and gypsies (Roma) (2 % - 3 %
mrdmg to various estimates).

In Hmlgaly, a minimum threshold of 4 % of the votes is needed to obtain
ﬂ Seat The Constitution, and the law on minorities, provide for the
Pﬂncxple of the representation of minorities in Parliament, but these
Provisions have not always been given practical application. A bill is being

Prepared which would make it possible to designate representatives for the



25

minorities as soon as the list in which they are included obtains over
10.000 votes.

Minorities represent 6 % of the population ( 4 % to 5 % gypsies (Roma)
and the remainder are mainly German, Slovaks, Croats and Romanians

In Slovakia the threshold is 5 %. In Latvia, with a minimurm threshold 5 %.

There are no arrangements for specific representation of minorities. In

thuama, a list must receive at least 5 % of the votes cast. As can be, seen
mnnmum threshold of percent is lower in Romania than the other Central
d Eastern European countries.

: Elpcuomng of the Parliament is more democratic in Romania than in
Ia d Because the Chambers of Deputies and Senates are elected bodies,
le;eyshould have equality. In a real democratic system, the elected

chambers must have the same power, one must not be over the other.

"W":'U{'ole ot the Swiss people and -the Council of States-being more

%

F’-"‘“’;‘w'ﬁ‘; <l

“The‘majontv of questions are voted separately in the two chambers, The
'consent of both is necessary for their adoption. Both chambers have the

;gsama powers and duties. This does not hold in the U.S.A where the house
;Of Representatives has special authority in fiscal legislation and budget
questlons while the Senate has important prerogatives in the domain of

eXecutive appointments and foreign policy.
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Romania made much progress in this field by setting up bicameral system
having equality.

Poland and Romania can differ from each other. Poland had parliamentary
tradiions before the advent of communism. Poland is close to westemn
“countries on a geographic level and its economic and social development is
‘vcrvadvancchhe opposition’s victory at the legislative and presidential

;,e[ectmm in 1996 was a major event in Romana, especially since Romania

vias one of the rare countries in Central and Eastem Europe which had not
j%mmessed a genuine political change since 1989. The standard of living
Af as' greatly reduced m recent years. The question of the large Hungarian
fﬁmonty (1.7 million) was smoothed in great part with the signing of the
geftcmber 1996 Hungarian-Romanian Treaty, and the appointment in

December of two Ministers of Hungarian descent, one of whom is in
arge of national minorities. He will have to face the problem of the

ng Roma minority, whose situation is precarious. Local democracy
rema.ms dependent on State Finances. Religious confessions receive finds
j ﬂle state, but are still awaiting a law which take care of the restitution

to_ the November 1996 elections Romania could have been alongside
‘ countnes with authoritarian regimes. Much still needs to be done in
wnns- of economic reform, but the firm declarations of the new political
leGaders and their decisions encourage optimism.

Pnor to the change in Romania’s political leadership, the Parliament
'4°Ptcd a bill approving the creation of a “ citizens barrister » (mediator).

26
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The person is to be chosen by the Senate for a four vear term of office and
is to defend the rights and freedom of citizens vis-s-vis the state.

15 Local Democracy

e shape of local democracy is a pertinent indicator for the evolution of
ocracy in general. In Central and Eastem European countries,
imp rtant changes occured in recent years, contrasting Wlﬁ‘l the previous

) ,on when towns were only the last links in the chain of command
headed by the central administration.

!3

'(l

90l wd is close to the West politically and geographically.

ere is a general good-wxll for the development of local democracy in

mam& Important progress has been made in recent months.

erthelcss, the responsibility of land restituation is now in the hands of
W councils : areal “poisened gift ™. Social welfare has been transferred
towns which is intrinsically a positive measure. .
and;s divided into 49 * voivodies ” (regions) each of which is led by a

representative, the Voivod, who implements at the local level
L?%ks set by the central govemment,

Order to realise specific common projects, local government may form |
Er-éommnmal syndicates, with a legal status. They also adopt agreements
::‘5 allow ane of them to take respansibility for running specific public
)écts. They have the option of creating NGO’s in order to defend
Imon interest.

k.
®e
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In towns, citizens may participate in local activities in two ways
o Directly, by taking part in local elections and referendums, and by
participating in the establishing of the national and regional development

. plan.
I directly, via NGOs which play an intermediate role between the citizen

nd his local government.

sr strong pressure from the Council of Europe, the law on local
admmlstrauon and the dismissal of mayors was amended. A dismissed
or may file an appeal with the administrative Court up to 10 days after

!nslhm' removal is anounced

Th Consutunonal Court is rcspon.uble for ensuring that laws and other
leSlS[allve acts conform to the Constitution
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Evaluation

In Poland, judges are managed by the National Councils, whose 24
members consist mainly of judges appointed by the jundictions to which
they belong. In Romania, judges are managed by the Supreme Council of
the Magistracy, which is chaired by the Miruster of Justice and made up of
- judges and prosecutors (5 of the Council’s 15 members ) elected by the
té ;_.Parhammt for four-year terms.

In this structure Romania is ahead of Poland because s third of its National
;Counal is elected, this s partly democratic,

‘The Ombudsman’s powers and the means of exercising them are not
;dearh defined in Romania.

he Constitutional Court’s members, for a single nine year term of office

are elected by the SEIM in Poland, and as for Romania, The President, the

Chamber of Deputies and the Senate each appoint three members to the
The fact that all of the members of the Constitutional Court are elected In
'e SEJM m Poland 1s more democratic than in Romania For 6 of the
merdbérs are elected and three of 9 members are appointed bv the

Presxdent
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1.7 Civil and Political Rights

The right not to be arbitranly arrested sppears secure as the period of
custody is imited to 48 hours in Poland, to 24 hours in Romania without a
warrant issued by a prosecutor or judge.

“There are exceptions to this rule, especially in the case of minorties in

Romania.

All citizens of 18 years or more have the right to vote in both Countries.
The freedoms of assaciation is guaranteed by the constitutions.
ijhcrc 18 a very dynamuc third sector almost 17000 NGOs in Poland and

T\I"OOO in Romama, Freedom of expression is secure, despite certain

;pcnahses slander and abuser of the state authorities with sentences of up to
elght years imprisonment in Poland and the severe penalties laid down in
ﬂlc criminal code for false reporting and defamation can be powerful
°0nsil'amts on journalists freedom of expression in Romania.

Thc ﬁght of ownership is nmv-gtiarantccd, cxﬁropriaﬁon 1s possible only in
the public interest and after fair compensation has been awarded. Jewish
Pféperty has been restored to its rightful owners in both countries. A bill
has been tabled restoring property to members of minorities in Romania.
Certain difficulties persist with regard to respect for pnivacy and the right to
im’iolabilit_v of the home. Although searches should not normally be
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.onducted without a warrant to that effect, the. police still occasionally
lispense with that formality on ground of urgency in both countries.

"he situation with regard to asylum seekers is satifactory in Poland which
atified the 1951 Geneva Convention in 1992 and has introduced the
ational procedures necessary for its implementation.

lo cases of mhuman and degrading treatment appear to have been
acorded in Poland. But several organisations have reported cases of
1human and degrading treatment by the police in Romania.

8 Economic Social And Cultural Rights

hc phcnomcnon of political changeover, known to Western democracies
rr a lbng time, was reinforced in Central and Eastern Europe because of a
m:culatlv heavy electoral calender. The © backlash * has weighed in many
BYS

)A Icﬁ-wmg growth has sppeared in some countries, albeit not as strong
m 1994-1995 . when communism was said to be coming in Central and

g
gtem Europe.

) On the opposite side, a right-wing oriented evolution has appeared I in
hcr counmcs as m the example of Romania and Poland.

) ngmﬁcant advances in solving the diplomatic litigation between
’ghbonne, countries in 1996 was particularly fruitful for the settlement of

“ﬂlCtzs between neighboring states. The following agreements were

fﬂed:
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¢ Between Macedonia and Greece concerning the flag and the name of the
Macedonian Repubilic,

o Between Albania and Greece on the subjects of minorities and borders,

o Between [taly and Slovenia concerning Istria,

s Between Romania and Hungary on the subjects of minorities and
_borders,

e Between the Czech Republic and Germany ( common declaré.ﬁon )

- concermung historical htigation,

- Countries from Central and Eastern Europe do not witness the same degree

 of democratic development. Being an active member of an NGO requires
| gr¢at sécriﬁes most of the time, in countries where the struggle for hfe
; dcmands the mobilisation of all the resources of families, whether fime or
'I'he right to belong to a trade union is recognised, except in the public

,Séctor.

318 trade unions are registered in Poland today. About 40 % of Romara’s
Workcrs are members of trade unions. The right to strike is recognised by

‘V the Iaw of 1991 except for what are known as the “ essential services ™.
Thengim to education and freedom of religion are guaranteed in both
;ééﬁhhi&s, |

19 Minority Rights

Minorities account for a tiny fraction of Poland’s population ( approx. 1.3
%) and consist principally of Germans ( 400.000 ), Ukranians ( 300.000 )
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and Belarussians ( 250.000 ). There are an estimated 40.000 Roma

(gypsies).

The German minority in Silesia is represented in Parliament, which is not
the case for Ukranians ( 300.000 ), Belarussians ( 250.000 ) who
nonetheless benefit from great advantages in the cultural and lingustic
fields, the media and education.

‘The protection of minoritics in Romamia is guaranteed by a number of
‘mtematlonal agreements, and Article 35 of the Constitution of Poland
guarantees the right of minonties to preserve and develop their language.,
cultuml identity and traditions and to have their own cultural, religious and
edu;anonal institutions.

,"Among the largest of Romania’s minority groups are Hungarans ( 1.7
k:p;l}hon ), Gypsies ( 500.000 offically, but 2 mullion according to those
who work with them ) and Germans ( 119.000 officially, but possibly
mbre) The signing of the Hungarian-Romanian Treaty (September 16,
1996 ) was a major event, both at the national and intemational level. The
&greement includes the recognition and the inviolability of borders and

,‘..

gua !Bes the nights of Hungarians who live in Romania, but it does not

:’.fan; Ihcm a special status of autonorny. Romania signed this treaty in

>rder to join the Eurcpean Union.



GYPSIES IN ROMANIA

How many :

Areas of concentration :

‘Where they live:

How they live :

ﬁafriagc :

Their exact number is hard to determine
due to the fact that they

have been nomadic. The Romanian

Association of the Roma claims there are

2.5 mullion Roma, or 10 % the country’s

population.

34

Transylvania - 2.8 % of the total population

Crisana - 2.5 %

Banat - 2.1 %

Bucharest - 1.4 %

58.7 % in villages

41.3 % n crties

64.7 % live in households with & total
surface of less than 8 sqm.

23.1 % have running water

01 % have electnicaty

14.4 % have heating

18.5 % of families have an average of
over 4 persons living in one room.
58.9 % avil

2.3 % in church

38.8 9% arranged ,
The average marrymg agé tor girls is 17.

34
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Birth Rate : The average number of children born by a
Roma woman 1s 4.35. Her average age at
first birth 1s 18.5 years.

Education : Illiterate : 27.3 %

(35.5 % women, 18.7 % men )

High School graduates : 3.9 %

Occupation : 22.1 % are salaried employees
(ofthasc over 16) 0.4 % i1 school

0.8 % areemployers
1.2 % i jail
5.1 % are pensioners
16.9 % have their own businesses
45.2 % are unemployed
Quahﬁcauons : 79.4 % unqualified
3.9 % qualified in traditional professions
( pot makers, silversmithe, mugiciang, pot
repair, flower vendors, utesil makers )

16.1 % qualified in modem professions.

ok

" Solirce " Population and Inhabitant Census (7 January 1992) - National

Statistics Commission |
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According to a report published by the Roma European Human Rights
Centre, the police has often been accused of brutality towards the Roma in

the last two years.

The question of minorities remains a major political problem in Central and
Eastern Europe Under pressure from the intemational community in
general and the European Union in particular, which had made the question
| of minorities a condition for its enlargement. But the sttuation still remains

precarious in some parts of Europé.

| The Hunéaxian-Romarﬁan Treaty signed on September 16, 1996 protects

_ﬂié“rights of Hungarians in Romania without granting thém a special

;__;_:ononlus status. On December 11, 1996, two members of the
\Dcmocranc Undon of the Magvars had entered government. The Hungarian

Government will open & University in Hungarian,

On Mav 18, the Cabinet passed a draft law by the Ministry of Education to
mnend the Education Law of 1995. The new version of the law grants
Cﬁlmc minorities the right to study in their mother tongue at all levels,

mqudmg advanced university studies. The Democratic Union of
Hunganans in Romania (UDMR), the largest and strongest ethnic party in
Romania_ has pushed hard for this bill for the last seven years. Since
UDMR joined the ruling coalition after the 1996 elections, party leaders
have demanded separate universities for ethnic minorities, with admission

Xams in the mother tongue.
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Even during the Commurst regime, Romania had a tradition of minority-
language education at primary, secondary and high-school levels-mainly
for the two largest minorities, ethnic Hungarians and Germans. From 1990
to 1996, President Ion Iliescu and the ruling Party of Social Democracy
(PDSR) refused proposals by UDMR to extend these rights to university
xeducatmn and open state-funded universities that would teach all subjects
]'fg;_»nnnomy languages. As a concession, the 1995 Education Bill granted
ﬁ%ﬁhoﬁty—language training at technical and vocational schools, and

separate minority-language sections in Romanian universities * .
-1.10 Media

In dcmocracics the press is generally considered as the fourth power (after
;the executive, legislative and judiciary). Media pluralism and independence
| | are inevitable conditions for the freedom of expression. Radio, television,
‘and the print media as well play & key role, for they may either control or
r;§;ct public opinion, depending on whether they are politically and
econonncall) independent or not. According to this criteria; In Poland the

‘mccha are gIoballV free. There are national television charmels and radio

Stanons, The private sector of radio and television experienced a slow

development due to regulations and political control.

% IN REVIEW ROMANIA: JUNE,, 1997; BUCHAREST,
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In Poland, the National Radio, and Television Council (KRRT), were set
up in April 1993, comprise, as in the example of the French CSA, mne
members, six of which are named by the Upper and Lower House of

Parliament and three by the President for a term of siX years.

In Romania_ until the November 1996 general and presidential elections,
govemnmental pressures on the media were still very high. National
‘Audiovisual Council (the CNA), the only body to attribute frequencies to
‘public and private radio and television stations. In May 1992, Romania was
the second state from Central and Eastren Europe to pass a law on
broadcast media, after Czechoslovakia With 80 local stations, Romania
Vhas the greatest number of private radio stations in Central and Eastern
;“';E‘izrope. .The-re are many television channels as well, including 53 local
,,t_t"";oncs. Romania benefits from the largest foreign investment in its television
,kvnkem’ork (20 milion USD): Pro TV is the first station to broadcast via
Qatellite to the entire Country. Additionally, foreign broadcasting chammels
are available on cable, and Independent newspapers are free to criticise the

Central government.

1.11 Churches/State Relations

In every country from Central and Eastern Europe freedom of religion is
8enerally respected, even though each religious situation may vary

depending on whether or not it is dominant in the country. Religion does

not carry the same impact on political life from country to another.

38
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In Poland which is traditionally religious, the secularisation movement ig

begmmng to take shape

e the church does not represent the bastion against communism any

the involvement of the church i political matters creates some

"Rehgzon plays an important role towards national identification . Religious

amhontxes have a strong impact on public opinion and on political

“L

| 'luﬁwntles They support, generally unofhicially, the power in place or, on

ontrary, the opposttion, according to the candidate’s position
ing‘ religion, and sometimes national question. The Polish Catholic
k’ has visibly supported the candidacy of Lech Waleza to the
prﬁggiency' of the Republic (end of 1995) and it has been since then
stﬁmglv opposed to president Kwasmewski.

h} gpland, the Catholic Church has been criticised for introducing religious
‘Eﬁgmg in public schools, which is often considered as a moral obligation,
,‘ %anIv in the countryside. The Church interventions in the debate on

‘b°l'tlon. divorce or even the new project for a constitution, have generated

‘“‘Ong protest.

n‘ Romanisn Orthodox Church has occasianally been criticised in the

Re matter, But according to the latest statements by some high prelates,
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the Orthodox Church is to decide whether to get involved in political life or
not. The debate was triggered by a declaration of the most Reverend
Bartolomeu Anama, Archibishop of Cluj, Vad and Feleac, anouncing in
public that he would propose to the Hold Synod that the Church get

involved in politics. An intention to create 2 political party® .

5~ THE BV 2UEOTT: i
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ECONOMIC CRITERIA

2.1 The Economic Situation

The opportunities offered by the Polish and Romanian economies today
‘stem from 1989°s political changes and the [aunch after 1990 of wide
spread economic reforms.In 1989, both ecancmies were characterised as

| follows :

o hyper-inflation and shortages of basic products;

9 non-convertible currency and lack of foreign monetary reserves;

. hiddch unemployment, inefficient economy with subsidies amounting to
75 % of the GDP;

state-owned sector amounting to over 73 % of GDP.

T e S

The introduction of reforms has enabled the resolution of a number of

important economic preblems as follows;

"ﬁ_,h{}'per—inﬂaﬁon has gradually been brought under control, although

mﬂatxon 1s still ligh in comparison with Western Europe;

* national currency regained its monetary functions and foreign currency

- Teserves have been established;

Prices were liberated, with the exception of a limited number of

Products for which prices are defined by the government;



e agreements on foreign debt were reached with foreign aid and

commercial creditors; and

o privatisation programmes and foreign investments have reduced the

dependence of the economy an the public sector.

The following of the above reforms resulted in serious problems m early
1990°s. Industrial and services output was initially seriously diminished,
“mainly due to the collapse of the former Eastern markets. Lower consumer
uinc.ome levels, manufacturers mability to adapt themselves quickly to a
““‘gcompetitive environment and imports of attractive foreign goods were
,"f‘f'::‘éadjtional factors that contributed to the recession. The following years
| _;W‘fmaased the reversal of many of the negative trends in the economy and
sxgns of real improvement with the growth of GDP, a significant reduction

" ininflation. Positive tendecies have continued.

| 2.2 Foreign Debt

; Inl 991 Poland SIgned an agreement with the Paris Club on the reducuon
| ;fi of 50 % the Pohsh debt. The agreement on debt reduction signed in
k‘USeptember 1994 between Poland and the group of creditor banks known as
the London Club granted Poland a reduction of USD 6.5 billion on its debt
with resheduled repayvments over a thirty-vear period. The reduced debt in

‘the Paris Club will be paid back by 2014, and the London Club by 2024.
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Due to the agreements with both the London and Paris Clubs on the
reduction of the Polish debt, Poland retumed to the intemational caprtal
markets. The first ever Polish Eurobond, issued in 1995, was well received

by international investors.

The credibility of Poland as an economic partner has been strenghtened by
the growth of foreign currency resources which reached over 20 billion
USD. This was due to a high of exports, revenue from foreign exchange

‘operations and foreign direct investments.

Indebtedness and reserves

Poland 1860 1983 1894 1885 1996
(USD mn)
Gross External debt, 48475 422468 42174 43857 40423
: convert. curr.
- Gross reserves of NBP, 4880 4281 8029 14983 18033
incl. gold

Assets, held by 7816 6393 8800 13545 11584
western banks

 Romania 1980 1993 1994 1885 1896
- Gross External debt, 11400 42480 55120 64080 7954.0

: convert.curr.
Gross reserves of NBP, 8765 9562 15880 12800 15820
incl. gold )

Assets, held by 5840 9010 1461.0 1266.0 1642.0
westem banks



Romania’s long and medium term debt reached USD 8,290 billion at the
end of February 1998, Increasingly USD 35,5 muillion compared to the
previous month, the most recent bulletin of the National Bank pointed out.
Romania’s main creditors are financial international institutions with USD
3,363 buhion and prnvate banks with USD 1,620 billion. From the total
debt, USD 4;808 billion represent public debt, USD 2,035 biilion represent

guaranteed debt and USD 1,466 billion commercial private debt.
2.3 Foreign Trade

éc}land 1s among the world’s largest trading nations. With exports of 13,1
| 'l;illicvm USD and imports of 15,9 billion USD in 1992, and 1t reached 24,4
billion. USD of exports and 37,1 billion USD of imports irt 1996,

” Roinam'a with exports of 4,3 billion USD and imports of 6,2 billion USD in
1992, and 1t reached 8 billion USD of exports and 11,4 billion USD of

imports in 1996.€ see table 1.1-1.2 and 1.3)



reble: I/T

Hungary Poland Romania

324 -269
21644 47044 2
2099 1225
x 10678 13187
45 -11.5
2 11120 15913
-2.8
79.0 1.36
49.2 0.69

Notes: Slovenia

-1564
2479
109

4363
23
6260
8.0

308.0
75.4

Russia .

4179 %Y
80200
539

42376
-16.8
36984 ¥
-16.8

268.3
24.2 -

Countries in transitionin 1992

Slovak
Republic

2981
561

3709 ¥
13.0

3833 Y
6.3

283
9.9

1) Excluding the share of debt cwed by fermer Yugosiavia.

Ukraine
1) Gross fixed investment.

2) Excluding a 16.37% share of former Soviet Unicn debt.

WIW Handbook of Statistics

e

Slovenia

926
1741 "
8§73
6681
6141

81.3
59.0 -

ity

Ukraine

-621
3513 %
67
11308
11930

0.002005
-0.000260
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Countries in transition in 1936

Hungary Poland Romania
-1678 -1352 9 2612
27645 40423 Y 6819

2717 1046 302

Bx 13120 24440 8085
- 17 8.7 2.2
Im 5177 37136 11435
5.0 27.8 11.3

152.6 2.70 3082.6

95.5 1.58 1049.8

Nofas: Ukraine

1) Gross fixed invesiment. _
2) Excluding 2 16.37% share of former Scviet Union deht.

Wiiw Handboaok of Statistics

Russia

9342
127400 ¥
864

87008
8.9
45439
2.7

5123.7
3611.4

Slovak
Republic

-1909
7810
1452

8828
2.9
10934
247

307 .

13.5

Slovenia

47
4010 Y
2018

8306
0.1
9397
-1.0

1354 .
113.0

Ukraine

-1184
9170 ?
180

14062
11.6
18203
59.3

1.829
0.717

46



Table 1.3
USD mn

1990 exports
1990 imports
1991 exports
1991 imports
1992 exports
1992 imports
19893 exports
1903 imports

1994 exports

1994 imports
1995 exports
1995 imports
1996 exports
1996 imports

Poland
14322
9528
14903
15522
13187
15913
14143
18834
17240
21569
22895
29049
24440
37136

47

Romania
5776
9203
4266
5793
4363
6260
4892
6522
6151
7109
7910
10278
8085
11435

Itis true that the 1970 s, 1980°s and early 1996 s were difficult periods in

Eterms of Poland’s and Romania’s trade performance. .
;The outlook is now brighter. Much of the transformation process towards a

market econamy has been completed in both countries.
Untxl 1989, both economies were not directly exposed to world

;;i°°mpetmon due to the state monopoly of foreign trade, and restrictions on

| c"‘1—"01113 and imports.
The reform of the economy, begun in 1990, has brought about
fundamental changes in the countries, foreign trade.
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Trade has been the centerpiece in the transformation of the economies:
¢ Almost all restrictions imposed on imports were lifted in Poland;

The import and export regulations have been permanently liberalized
and improved after 1990, following the models set by regulations in the
field existing in the countries of the European Union. The state monoply
‘in the field has been broken and private imitiative has been encouraged in

Romania;

‘vik-f"Liccncc requirement were abandoned in Poland;

;_,Govennent Decision No, 215/1992 on import and export licences in

Romama stipulates that the export and import of commadities to and
i from Romania have been liberalized, no export or import licences being
‘required;

OThe foreign trade monopoly exercised by some 70 State-owned

enterpnses was abolished in Poland;
_"i_j?rice controls have been eliminated in both countres;
* Stock exchanges have been set up in Warsaw and Bucharest;
By trade liberalisation Poland almost doubled its exports and quadripled its

imports in seven years. As for Romania, it made 50 % progress on export
&ad import, .

48
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The structure of Poland’s imports by origin has undergone fundamental

change,

» The share of Wegtern Europe moved up from 4.8 billion USD to 23.7
billion USD in seven years and as for Romania from 2 billion USD to

5.9 billion USD in seven years. (see table 1.4,1.5,1.6and 1.7)
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Database

label

PXEUISN
PMEUSSN

PXPATN
PMPATN

PXPBEN
PMPBEN

PXPDKN
PMPDKN

PXPEIN
PMPFIN

PXPFRN
PMPFRN

PXPDEN
PMPDEN

PXPGRN

PMPGRN -

PXPIEN
PMPIEN

WIIW Handbook of Statistics

FORZIGN TRADZ

Poland: Trade with the EU in USD, by individual countries

(exports, imports and trade balances, current prices)

European Union (15)
Exports "2 '
imports el
Trade balance
Austria
Exports
Imports

Trade balance
Belgium-Luxembourg
Exports
imparts

Trade balance
Denmark
Exports
Imports

Trade balance
Finland
Exports
imports

Trade balance
France
Exports
Imports

Trade balance
Germany *
Exports
Imports

Trade balance
Greece
Exports
Imports -
Trade balance
Ireland
Exports
Imports

Trade balance

1990

7547.9
4870.6
2677.3

525.1
463.5
61.6

233.8
117.2
116.6

238.0
92.8
146.2

2138
103.6
110.1

439.1
246.7
192.3

3107.8
1436.4
16714

77.2
239
53.2

§5.0
18.3
36.7

1992

8657.4
9860.2
-1202.7

421.8
7141
-292.3

352.9

400.2

-47.3

331.0
336.0
-5.0

260.5
375.4
-114.9

480.9
708.3
-228.4

41455
3804.2
3413

471
54.7
-7.6

73.2
46.5
26.7

1993 1994
(USD mn)
g787.0 119304
12190.2 14076.2
-2403.2 -2145.8
338.2 378.9
611.0 554.6
-272.8 -1756
369.9 427.0
434.9 5416
-65.0 -1147
4193 5498
457.0 51714
-37.8 327
198.9 301.5
380.4 5185
-181.4 -218.1
5805 685.3
799.4 971.8
-209.0 -286.5
51345 61523
5276.2 58194
-1417 2329
67.0 65.7
48.2 58.7
18.8 7.0
64.0 65.2
67.4 87.3
-3.3 -22.1

1995

16027.5
18780.2
-2752.7

488.7
737.5
-248.8

563.3
768.0
-204.6

687.6
635.5
52.0

353.3
540.2
-186.9

818.5
1422.0
-603.5

8771.5
7730.7
1040.8

$6.2
792
17.0

54.5
152.0
-97.5

7
O

1996*

16188.4
23737.7
-7548.3

482.8
814.7
-332.0

609.0
§50.0
-341.0

742.3
813.7
71.4

317.2
612.3
-285.0

1075.5
2025.9

~e~

~gou.0

8409.8
91€3.1
-753.3

184.0
771
106.9

64.9

189.7
-124.8

(continued)
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patabase
tabel

pXPITN
PMPITN

PXPNLN
- PMPNLN

PXPPTN
PMPPTN

PXPESN
* PMPESN

PXPSEN
| PNPSEN

_PXPUKN

Notes:

e

Wi Handbook of Statistics

Vil.1 Foreign trade by regions

i

Poland: Trade with the EU in USD, by individual countries

(exports, imports and trade balances, current prices)

italy

Exports
Imports

Trade balance
Netherlands
Exports
imports

Trade balance
Portugal
Exports
Imports

Trade balance

~ Spain

Exports
Imports
Trade balance
Sweden
Exports
Imports

Trade balance
United Kingdom
Exports
Imports

Trade balance

1890

4011
610.1
-209.0

427.1
214.5
212.6

8.1
1.0
8.1

859
425
534

357.1
159.3
197.8

971.3
4613
5100

1992

732.4
1102.3
-369.9

789.1
751.4
37.7

11.7
50
6.7

17.7
191.0
-73.4

328.3
304.3
24.0

565.4
1065.8
-500.5

1) PLN converted to USD at the trade excharge rale.
2) Exports until 1991 by countries of sale, from 1392 by countries of destination.

3) In 1990 state trade for ingividual countries.

1993 1994
(USD mn)
737.2 856.0
1465.1 1813.4
-727.8 -857.4
8316 1015.7
878.4 995.8
-46.8 19.9
14.0 273
57 9.8
8.2 17.4
103.3 178.2
252.8 340.4
-149.5 -162.2
309.9 4443
4252 609.9
-115.3 -165.6
608.8 783.2
1083.6 1136.8
-475.8 -353.6

1995

11221
24822
-1360.1

1287.6
1316.2
-28.5

37.7
26.7

- 1.0

2493
473.5
-224.2

580.9
809.2
-328.3

916.4
1507.3
-591.0

4) Imports until 1931 by countries of purchase, fob, from 1992 by countnes of origin, cif.

5) From 1991 including the former GDR.

1996"

1301.8
3690.0
-2388.2

1167.5
1409.8
-2423

38.4
47.5
-9.1

250.3
754 .4
-504.2

582.6
999.9
-417.4

9623

2189.5
-1227.1

5I



RNER VA FOREIGN TRADE

Romania: Trade with the EU in USD, by individual countries
(exports, imports and trade balances, current prices)

European Union {15)

Imports
Trade balance

* Austria

» Exports

 Imports

¢ Trade balance
¢ Belgium-Luxembourg
: Exports
Imports

‘ Trade balance
~Denmark
Exports
“Imports
Trade balance
-Finland
Exports
Imports
-Trade balance
France
Exports
imports
“Trade balance
Germany
-Exports
Imports
:Trade balance
(Greece
Exports

imports

Trade balance
Irelangd
Exports
; Imports

- Trade batance

"ﬂdbook of Statistics

1990

1956.5
2004.8
-48.3

713
150.6
-79.3

58.2
52.5
57

59
13.7
-1.7

93
1.5
7.8

201.5
176.6
248

645.8
1079.2
-433.4

85.7
653"
20.3

13
14.6
-133

1592

1534.8
2583.9
-1049.1

104.7
191.0
-86.3

48.1
72.9
-23.9

4.5
20.8
-16.2

3.2
54
-2.3

171.3
474.5
-303.2

479.3
826.3
-347.0

1155
748
40.8

1.8
9.7
-8.0

1993 1994
(USD mn)
20233 29647
2955.2  3427.0
-831.9 -462.3
75.8 97.1
165.5 195.0
-89.7 -97.9
76.3 104.2
87.0 87.3
-10.7 16.9
57 8.6
483 46.0
-42.6 -37.4
2.1 38
135 275
-11.4 -23.7
3155
580.7 361.7
-287.3 -46.2
699.7 987.7
1031.2 12781
-331.5 -290.4
84.3 141.2
' 69.5 894
14.8 518
49 2.1
15.2 10.2
-10.3 -8.1

1985

42834
51855
-802.1

155.0
3145
-159.5

135.2
161.1

-25.9

15.1
55.0
-39.9

1996*

4568.6
5986.1
-1417.5

169.3
349.4
-180.1

1264
193.2
-66.8

14.1
87.2
-73.1

59
33.8
-27.9

459.8
IR
-101.3

1486.2
2008.4
-522.2

177.3
185.7
-8.4

49
26.1
212

(continued)

\n
N

L
"o



Romania: Trade with the EU in USD, by individual countries
(exports, imports and trade balances, current prices)

- patabase
tabe!
ltaly
TN Exports

RMAITN
, aiante
. Netherlands
RUENLS Exports
CRMEAMLY  Imporls

Trade balance

o Portugal
SREPTH Fxports
RMRPTH  Imports
Feae balance
o Spain
RRESN  Exports
JRMRESN  Imports
Trade balance
o Sweden
RXRSEN  Exports
RMRSEN  Imports
Trade balance
o United Kingdom
RXRUKN  Exports
RYMRUKN  Imports
Trade balance

1990

518.0
108.6
410.4

156.2
132.6
238

1.2
4.0
-2.9

416
18.8
22.8

33.0
19.4
13.6

126.6
167.3

-40.7

Vil.1 Foreign trade by regions

1992

265.2
487.2
-222.0

109.9
151.7
-41.8

1.8
1.4
0.4

436
242
193

27.5
56.4
-28.9

Mofes: 1) ROL converted to USD at the brade exchange rate.

2} 1990 fob, from 1991 cif.
3} Including the former GDR.

W“W Handbook of Statistics

1993 1994
{(USD mn)
406.3 794.9
614.0 841.2
-207.7 -46.3
2122 216.1
157.1 177.9
§5.1 38.2
2.2 29.
2.3 2.8
-0.1 0.1
28.2 56.0
40.9 46.5
-12.7 9.5
214 34.2
335 40.1
-12.1 -5.9
184.8 200.4
170.5 223.3
14.3 -22.9

1985

1243.4
1362.6
-118.2

238.9
2763
-37.4

8.8
4.2
4.6

101.8
88.4
13.4

38.8
76.6
-37.8

1986*

1385.0
1750.8
-365.8

343.1
266.0
77.1

199 .
158
5.9

85.1
101.6
-6.5

440
77.0
-33.0

24767
330.0
-82.4

(%3
wl
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Unlike in the past, Poland obtained & growing proportion of its imports of
consumer goods from developing countries. Approximately one quarter of
Pohnd’s imports from developing countries are agricultural products. The
””major iterns are bananas, coffee, tea, rice, cocoa beans, sauces and spices,
- ol ,cakes and tobacco.
B&xzana consumption n Poland has been relatively high in recent years and
contmues to grow. The largest supplier is Ecuador which is followed by
C lombia and Costa Rica.
Coﬁee consumption has been growing rapidly, Poland is 2 major importer
of tea and rice.
As in all countries in transition after 1990, a strong redirection of trade
ﬂows also occured in Romania In 1996, OECD Countries represented 65
percent of Romanian foreign trade. The most important partners being
Germany (18.4 percent of export and 17.6 percent of imports) and Italy

(17 I and 15.3 percent respectively) (see table 1/8 and 1/9)

The Rusdian Federation and the other countries in trancition count for a
mmor part of the trade. In contrast, the share of the rest of the world
(mcludmg developing countries), which sbsorb approximately one quarter

Df :xports, has remained important.
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Romania: Exports to the top twenty partners
(current prices, per cent of total)

sase 1990 1993 1994
aloN Total exports, fob, ROL ba 133 3776 10273
RLON Total exports, fob, USDmn 5776 4892 6151
. Ranking in 1995 (% of total)
N Germany 1 11.18 14.30 16.06
w . Hay 2 8.99 831 1292
Ry France 3 3.49 4.48 5.13
gn Turkey 4 2.80 5.67 4.09
IN Netherands 5 2.70 4.34 3.51
KN United Kingdom 6 2.19 3.78 3.26
RN Greece 7 1.48 172 230
SN USA 8 592 - 141 - -3.14
oN  Egypt 9 1.38 2.06 2.57
NN China 10 262 8.56 448
UN  Hungary 11 2.66 2.39 2.62
YN * Syria 12 0.36 2.7 2.37
UN : Russian Federation 13 : 4.51 337
N Austria 14 1.24 1.55 1.58
AN Ukraine 15 . 2.14 1.55
16 1.01 1.56 169

17 0.41 114 - 160

. Singapore 18 0.75 1.03 1.75
Spain 19 0.72 0.58 0.91

20 1.93 0.97

’M,H‘a"dbmk of Statistics

1995

16214
7910

18.14
15.72
5.79
4.40
3.02
2.99
2.59
2.54
2.52

-0 2.27

2.20
2.07
2.00
1.86
1.74
1.71
1.59
1.49
1.29
1.04

1996*

25330
8085

18.38
17.13
5.69
4.82
4.24
3.06
2.19
2.38
2.88
1.15
2.12
1.95
2.03
2.09
0.80
1.56
1.27
0.54
1.18
1.25



Romania: Imports from the top twenty partners g

abliI/0 :
e {current prices, per cent of total)
patabase _ 1990 1993 1994 1935  1936*
fabel
RMWRLDN Totalimports, cif, ROL bn ¥ 212 5087 11919 21174 36188
RMWRLON Total imperts, ¢ff, USD mn ¥ 9203 6522 7109~ 10278 11435
Ranking in 1835 (% of total)
RMRDEN  Germany 1 11.73 15.81 17.98 17.54 17.56
RMRITN ltaly 2 1.18 9.41 11.83 13.26 15.31
RMRRUN  Russian Federaton 3 . 11.72 13.84 11.96 12.52
RMRFRN  France 4 1.92 7.77 5.09 5.22 4.91
CRMRUSN  USA 5 5.06 572 6.54 4.08 4.03
RMREGN  Egypt 6 3.60 1.33 1.73 3.90 2.10
 RMRHUN  Hungary 7 2.42 2.57 2.35 3.06 2.53
RMRATN  Ausiria 8 1.64 2.54 2.74 3.06 3.06
RMRUKN  United Kingdom 9 1.82 2.6 3.14 2.85 2.89
CRMRNLN  Netherands 10 1.44 2.41 2.50 2.69 2.33
. RMRIRN ~ lian T 11 5.81 926 6.23 2.48 2.75
RVRTRN  Turkey 12 0.83 226 2.12 2.44 1.91
RMRCHN  Swilzedand A 2.00 2.27 2.07 1983 1.68
" RMRUAN  Ukraine 14 . 204 2.11 1.88 1.59
- RMRBEN  Belgium-Luxembourg 15 0.57 1.33 1.23 1.57 1.68
RMRGAN Greece 16 0.71 1.07 1.26 1.54 1.62
CRMRLN  Israel 17 0.13 1.21 0.90 1.20 1.00
. RMRMON  Moldova 13 4 1.33 1.34 1.02 0.70
RMRCNN  China 19 2.53 1.43 0.85 0.88 1.04
_RMRESN  Spain 20 0.20 063 0.65 0.86 0.89

Nofe: 1) 1n 1990 fob.

Miwy Handbaook of Statistics
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Like its import trade, the direction of Poland’s exports has undergone
fundamental change. The reorientation towards Western Europe has been
gy;onsidered the major challenge by many export oriented Polish firms.

Poland’s export basket changed significantly in the late 1980s and early
19905 The share of electrotechnical products, which used to account for
40 % for all exports, fell to about one quarter, whereas that of metal
products rose rapidly. Similarly, agricultural and mineral products became

morc important.
Developing countries are an important market for Poland.

The leading agricultural export items are milk, live sheep, and goats,

theese , biscuits and leguminous vegetables,

land is an important milk producer. A large number of countries in Asia,

Aftica and Latin America import Polish milk and cream products(cece
;able I/IC‘, T/TT T/12

-~ e [}
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Poland: Exports to the top twenty partners
(current prices, per cent of total)

Database ‘ 1990 1983 1994 1985 1896
label

PX#RLON Total exports, fob, PLN mn ¥ 12945 25757 39246 55515 65819
Px#ALCN Total exports, fob, USD mn " 13627 14143 17240 22895 24440

Ranking in 1935 (% of totat)

PXPOEN  Germany ? 1 2281 3630 3569 3831 3441
PXPNLN  Netherlands 2 3.13 5.88 5.89 5.62 478
PXPRUN  Russian Federation 3 . 4.63 5.41 5.58 6.76
PXPITN  ltaly 4 294 5.21 4.96 4.90 53
PXPUKN  United Kingdom 5 7.13 4.30 4.54 4.00 3.94
PXPFRN  France . 6 3.22 4.17 3.97 3.58 4.40
PxpyaN  Ukraine 7 1.31 1.64 3.25 4.01
PXPCZN  Czech Republic 8 . 2.41 2.65 305 347
PXPOKN  Denmark 9 1.75 2.96 3.19 3.00 3.04
PXPUSN  USA 10 2.72 283 . 343 2.7 2.29
PXPSEN  Sweden 11 2.62 2.19 2.58 254 2.38
PXPBEN  Belgium-Luxembourg 12 1.72 2.62 2.48 2.46 2.49
PXPATN  Austria 13 3.85 2.3 220 2.13 1.98
PXPFIN  Finland 14 1.57 1.41 1.75 1.54 1.30
PXPSKN  Slovak Republic 15 . 1.16 1.07 1.22 1.15
PXPHUN  Hungary 16 0.98 1.23 1.07 1.17 1.27
PXPESN  Spain 17 0.70 0.73 1.03 1.09 1.02
PXPBYN  Belarus 18 ’ 0.72 0.80 1.05 1.1
PXPCHN  Switzerand 19 4.70 1.28 0.88 0.82 _ 0.85
PXPNON  Norway 20 0.42 0.54 0.66 0.64 1.23

Noles: 1} In 1990 state trade only.
2) In 1990 excluding the former GDR.

. Remark:  See general footnotes in table VIV1.1.5.

~ WHW Handbook of Statistics
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FOREIGN TRADE

Poland: Trade with transition countries in USD, by individual countries

Database

'PXPBGN

PMPEGN

PXPCIN
PMPCIN

- PXPHUN

PMPHUN

PXPRON
PMPRON

PXPSKN
PMPSKN

(exports, imports and trade balances, current prices)

Bulgaria

" Exports

Imports

Trade balance
Czech Republic
Exports

Imports

Trade balance
Hungary
cxports

lmpon's

Trade balance
Romania
Exports

Imports

Trade balance
Slovak Republic
Exports

Imports

Trade balance

- Central and East

PXCEECN
PMCEECN

European Countries (5)
Exports

Imports

Trade balance

WIIW Handbook of Statistics

1990

103.8
472
56.6

133.8
75.8
58.0

127.2
259
101.3

.920.8

439.6
481.2

1992

432
259
17.3

171.2
143.0
28.2

64.3
30.8
335

7816
701.8
79.8

1993
(USD mn)

31.8
215
10.4

341.4
350.4
-9.0

174.5
168.7
59

353
20.5
14.8

164.5
163.1
1.3

747 .4
724.2
23.3

1994

449
205
24.4

457.2
503.6
-46.4

184.0
220.9
-36.9

31.7
17.4
14.2

183.8
196.9
-13.1

901.5
959.3
-57.8

1995

46.1
27.2

19.0

6398.4
891.3
-192.8

268.0
352.0
-84.0

57.9
25.3
326

279.4
380.4
-101.0

1349.8
1676.1
-326.3

1996~

47 R
324
1583

8486
1150.9
-302.3

310.2
427.0
-116.8

74.2
70.8
3.4

280.3
4336
153 4

1561.1
2115.0
-553.8

¥



Vi1 Forgign trade by regions

poland: Trade with transition countries in USD, by individual countries

(exports, imports and trade balances, current prices)

1950 1992 1993 1994

o
# (USD mn)
Croatia
iy Expons . . 207 - 334 -
RN imports . . 37.3 40.2
Trade balance . . -16.8 -6.8
Slovenia ‘
wsn CBpos T : 0.2 138 18.7
g5y Imports ‘ 5.1 82.7 91.0
‘ Trade balance . -4.9 -69.0 <723
Russian Federation
SV . 7284 6547 9328
e dmports . 13530 12739 14587
. Tradebalance . -B248 6242  -525.8
Ukeaine
sy Exports . 187.4 185.7 28286
AapuaN  Imports ) 162.8 200.2 205.3
- Trade balance . 245 -14.5 77.2
" Former CSFR
MCSN Exports 556.0 503.0
PN imports 280.7 502.1
" Tradebalance 265.3 0.8
. Former USSR
PPN Expors 2080.8 Y A
APSUN  fmports . 16178 ) A
Trada balance 483.0
. Fomer Yugosfavia
TN Exports 2128 1196 . ...
WOYN fmpots 1669 1108
- Trade balance 45.8 8.7

"W’ft PN converted to USD at the commercial exchange rate.
Exports untit 1991 by countries of sale, from 1992 by countries of destination.

. imports untt 1991 by countries of purchase, fob, from 1992 by countries of arigin, cif.

In 1990 state trade only.

i Handbaok of Statistics

1995

. .382

47.6
-9.4

32.5
103.5
-71.0

1276.8
1955.1
-678.3

743.6
290.4
453.2

1996*

419

52.6
-10.7

43.2
151.3
-108.1

1652.6
2525.8
-873.2

981.0
418.4
562.6

11
[0

i3

i
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As for Romania, in 1996, from among the products ranking first in point of
- export, textiles, ready made clothes and footwear (27.4 %), metalurgical

products (16 %); machine building products (13 %) and chemical industry
(12 %).

;,,"‘I'hc volumc of imports reached about $ 8.6 mullion. Among the main
xmported goods are; machine building products and tools (26 %); raw
?matcnal:., fuel and energy (23 %), ready made clothes accessoties (15 %)
?From the poimt view of the geographical distribution, I would like to .
‘mention. The fact that in the field of export, the main share is held by
‘iEurope (74.4 %), of which ranking first is the European Union (55.4 %),
Africa and The Middle Bast (12.9 %), Asia and Oceania (7.7 %), America
%‘(5 %), said Mihai Berinde °

iItaly 18 Romama’s second Isrgest important economuc partner, with a total
Alume of bilateral trade worth § 2.8 billion. There are more than 5.000
Rcmaman - Italian jomnt-ventures. There are big companies also in the
prﬁgy—sector, like Ansaldo, Agip, but because of the exixting bureaucracy,
: ﬂl;»‘poddn‘t successfully complete their plans for Romania.

Romama ranks first, among the Bast Buropean countries, as regards its
COmmercm[ exchanges with [taly, while Italy ranks second. Very close to
Germany, in the exchange with Romania.

¢ THE ROMANIAN BUSINESS JOURNAL: JANUARY 24,1998 ; BUCHAREST.
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| The total volume of the Romamian-Germarr/ commercial exchanges in
1996 reached § 3.5 billion, of which the sum of § 1.5 billion was
reprsmted by the Romanian export.

‘Turkey ranks fifth among economic partners. Having gained momentum
qmte long ago, Romanian Turkish economic exchanges have been on a

‘steady rise. At the end of 1996, Turkey ranked as Romania’s fifth most

unporta.nt trading pa.nnér. The amount of trade with Turkey is about 800
USD.
Z'Romaman exports to Turkey contain chemicels and metal product’s

%fcrtxhscrs vegetable and animal oils and building materials. In exchange,

Turkey supplies various raw materials, electrical machinery and foodstuffs.

Evaluation

In 1994, the world trade was growing dynamically, while in the case of
Poland this growth was rapid. According to WTO estimates, the world
cxports at current prices increased by 12 percent with the volume of

exPOI'tS growing by 9 percent twice more than m 1993.
'ﬂus good performance of Polish foreign frade in 1994 invited a question.

?ﬂfe‘therc any grounds for this performance to be repeated over a longer

Period of time, €.g. ten years ?
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The answer to the question is rather positive. Polish manufacturers and
exporters for the second time prove their remarkable entrepreneurship and
effectiveness. In 1990-1992 they provided for & radical re-orientation of
trade from the East to the West.

In the case of agricultural products customs duties applied in 1994 were
increased due to non-tanff barniers. They will be reduced by 36 percent on
the average in six annual installments. This means the so-called tariffication
~of non-tariff and quasi-tariff barriers including quantitative restrictions
zvanable levies, minimum import prices, discretional import licences, and
volunta.ry export restraints. This practically means a prohibition of
a,pp[vmg such mstruments to agricultural trade between WTO members. In

oland, the reduction of customs duties applicable to agricultural products
tcred into force on July 1, 1995, i.e. in the day of joining the WTO by
oland as a full member. The implementation of the Europe Agreement
,iand 'the agreements with EFTA and CEFTA entered a new stage.

;Cﬁstoms duties applicable to manufactured goods imported from the
! opean Countries are to be lifted, in fact, by the end of 1998, as since
uary 1995 they are to be reduced annually by 20 percent. In the case of
or vehicles the customs duties are to be abolished by the end of 2001,
T'Ihc access of western manufacturers and providers of services to the
f' POhsh market will be progressively improved and will become fully
liberalized by the end of 2004.

Since January 1999 the impotts of manufactured goods from the EU and
EFTA countries will be duty free. This will refer to 75 percent of Polish
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imports. Only in the case of motor vehicles the customs duties, despite
being progresively reduced, will be fully removed in 2002.

Both countries” economic policies aim to build close institutional links with
Westem European Countries. These relations are largely defined by the
framework of association with the European Communities and two free
trade agreements with EFTA countries of the Visegrad Group of which

ir“Poland and Romania are members. Close economic relations with the

vauropean Union play the most important role.

One of the key development priorities for Poland is legistative adaptation

for the planned membership of the European Union.
24 Agriculture

In Poland, the economic impertance of africulture is still relatively high. In
1995 agriculture contributed 6.6 % to the GDP, down from 12.9 % in

989 There were approximately 4.7 million people working in the
agricultural sector in 1995. Out of these, 4.3 million worked full fime in
&gncuiture corrcspondiﬁg to 27 % of total employment. Although it
Buctuates, the number of people employed in agriculture is decreasing
slowly,

Oilt of total land area of 31 million ha, about 28 % is coverred by forest.
The agricultural area 18.5-19 hamillion , represents 60 % of the total area,
Wore than three quarters of the agricultural area is arable land. The most



63

important arable crops are cereals (60 % of arable land) and potatoes (11
%) .

Agricultural production, with the exception of pork and poluty, has
%déclined substantially since transition as a result of the drastic shift in
input/output price relations, which in particular hurt the livestock industry.
i'Ihe relative importance of crop and livestock production has shifted
towards crop producnon which represented about 58 % of agricultural
productmm | L

;:Desplte the general downword trend in agnculmral productmn, Poland is

‘The agricultural frade balance has sharply deteriorated during the period of
transition. In 1995, Poland’s agricultural trade represented 10.3 % of total
%exports and 9.5 % of total imports. Although exports have increased each

year since 1993, imports have continued to incresse and have exceeded
c‘(ports over this period. Agricultural trade wxrh thc EU rcprcscnts about
47 % of Palish exports and 46 % of its imports.

St&tes of the former Soviet Union account for 30 % of Polish agricultural

ﬂtpons and 4 % of imports. Trade with these countries is increasing
mPldly In Romania the value of agricultural production in 1995 was
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approximately 4.93 % of that of the Union. In 1995 agriculture accounted.
for about 20 % of Romania’s GDP and employed 34.4 % of the working
yopulation.

st the outset of the transition period, agriculture held up better than other
ector of the economy and, by 1994, had returned to 1989 levels. Output
;évertheless remains vulnersble, m pém'cula.r owing to & fall m the use of
Ertilisers and irrigation, and fluctuates considerably from one year to the
éxt; in 1996 arable oufptxt_prﬁxcipally grain-collapsed, mainly as a result
fbad weather. The livestock sector appears to be stabilising. Out of total
nd are of 23.5 million he, sbout 28 %, is covered by forest; timber
mductxon which stood at 14 million m cu in 1994, has fallen by a third
nce the transition period began, but remains nonetheless one of the

Juntry s main export sector.

figation is vital to a major part of Romania’s farmland. With 3.1 million
;ctaras of irrigable land, Romania has Europe’s second largest imgable
ea, though only 800.000 ha are currently under irrigation (meficient

.....

Stalhons. fragmentation of holdmgs and shortage of funding).

the period 1989-1993, the reduction in the size of farms and a shortage
ﬁndmg lead farmers to plant more cereals and cut down on other crops
?‘ibeet, Grain maize production has been stepped up at the expense of
icat, Overall grain producﬁon mn 1996 amounted to only 14.25 million

Ines, markedly down on the previous year’s 19.9 million tormes.
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sompared with 1995, 1996 was a good production year for fruits ( +70 %)
;ota,toes (+ 20 %) and sunflower (+ 17 %). The surface planted with vines
s also raisen steadily (+ 10 %) throughout the 19905, with production
now exceeding the levels of the mid-1980s.

Aﬁer progressive declines in 11\ estock numbers between 1989 and 1995,

Romaman pig and cattle number increased by 2 % and 5 % respectively in
1995 Sheep_and goat numbers continued to fall. Production of milk (5
million tonnes) and beef 412 (00 tonnes was greater in 1995 than in 1989,

whereas meat production (1.8 million tonnes) remained substantially down.

;Ihe agricultural trade balance has worsened considerably since 1989: In
l5 the country’s farm imports (8.4 % of total imports), while farm

g&”xports totalled (6.5 % of total exports). (see table 2/1, 2/2, 2/3 and 2/4) ,
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Poland: Selected indicators of agriculture
(indices, per cent of total, physica\l units)

Database 1990 1993 1994 1995 1896~
label .
Gross agricultural output (GAQ)
pA181S  Total, 1980=100 100.0 91.7 83.2 §2.1 93.1
pA185S  Crops, 1380=100 100.0 94.4 80.3 90.1 92.8
pA186S  Livestock, 1990=100 100.0 84.9 84.3 91.6 85.8
PA1gSN  Share of crops in total GAD, % 50.6 58.3 52.2 58.6 58.0
pA18sN  Share of livestock in total GAQ, % 494 . 417 47.8 41.4 41.0
Price indices, 1330=100
PP141S  Agricuttural input prices " 100.0 327.0 412.7 517.1 621.0
PPIP4S  Agricultural output prices " 1000 2741 3758 4784 553.0
Pp111s  Consumer focd prices 100.0 2672 3554 451.4 535.4
Share of food in household
p22111P  expenditures, % 48.0 39.1 399 38.7
- Agricultural land, th. ha ’
PK377z  Agriculturalland, total - 18720 18642 18648 18622 18474
PK3212  Cultivated agricuttural land 14660 14585 14563 14570 143459
Px312Z  Arableland, total 14388 14305 14300 14286 14087
W Sown area
 PK311Z  Grain total 8531 8506 8481 8571 8720
i PK3122 Wheat 2281 2477 2407 2407 2480
"~ PK3142Z Maize 59 55 50 48 .
© PK321Z  Oilseeds 525 363 398 634 301
CPK331Z  Sugarbeet 440 399 400 384 453
PK341Z  Potatoes 1835 1761 1697 1522 1342
Crops production, th. tonnes _
© PA3IIM  Grain lotal 28014 23417 21763 25905 25298
© PA3I2M Wheat 9026 8243 7658 8668 8576
© PAJ14M Maize 290 290 189 239 .
¢ PA32IM Qilseeds 1233 606 777 1401 468
. PA33IM  Sugarbeet 16721 15621 11676 13309 17846
“PA3IM  Polaloes 36313 36270 23058 24891 27217
Yield per hectare, kg
Grain total 3284 2753 2566 3022 2901
Wheat 3957 3328 3182 3601 3458
- Maize ‘ 74915 5273 3780 4979 .
Oilseeds 2349 1669 1952 2210 1555
Sugarbeet 38002 39150 29190 34659 39395
Potaloes 19789 20596 13588 16354 20281

(continued)

Wiiw Handbook of Statistics
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X121M
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CHIM

KM
Ki121M
(13M
(14

Wi
wau

12/2 Poland: Szlzcted indicators of agriculture

(indices, per cent of total physical units)

1890

Fertilizers in use, 100% nutrients, kg per h

Nitrogen - N
Phosphate - P205
Potassium - K20

50.1
28.0
41.4

Livestock inventories, th. heads, end of year

Cattle
Cows
Pigs
Sheep
Animal production
Meat prod. total, five weight, th. tonnes
Beef .
Pork
~-Lamb .. -
Poultry
Cow's milk production, mn fives
Hen's eggs, mn pcs

~ Wool, tonnes
" Animal productivity
. Mik yield, lires per cow

san "“ Egg yield, pieces per hen

1) In private sector.

2) Hectare of cultivated agricultural land.

’ﬂandbook of Statistics

10049
4919
18464
4189

4493
1533
2341
95
474
15371
7597
14783

3151
157

1993

51.9
16.6
19.3

7643
3983
18860
1268

3940
868
2532
52
412
12271
5581
4172

3075
154

1994

57.3
19.1
216

7656
3863
19466
870

3593
799
2225
25
475
11866
5793
3101

3121
158

1985

58.5
20.7
245

7306
3579
20418
713

3812
792
2575
18
478
11303
6308

* 2323

3136
163

1996*

7136
3461
17964
552

4137
2657
587
11368
6839
1800

3253

164 .
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Database
label

RA181S
RA185S
RA186S
RA185N
RA186N

RP1PAS
RP111S

R22121P

RK3222
RK3212
RK312Z

RK311Z
RK312Z
. RK314Z
RK321Z
RK331Z
RK3412

RAJTIM
RA3 121
RAJ14M
RA321M
RA331M
RA34IM

Romania: Selected indicators of agriculture
(indices, per cent of total, physical units)

Gross agricultural output {GAO)

Total, 1930=100

Crops, 1890=100

Livestock, 1990=100

Share of crops in total GAQ, %

Share of fivestock in fotal GAQ, %

Price indices, 1990=100
Agricuttural input prices
Agricultural output prices "
Consumer food prices
Share of food in househcld
expenditures, % %
Agricultural land, th. ha
Agricultural land, total
Cultivated agricultural land
Arable land, total
Sown area
Grain total

Wheat ¥

Maize
Oilseeds
Sugarbeet
Potatoes
Crops production, th. tonnes
Gramn tolal

Wheat?

Maize
Oilseeds
Sugarbeet
Potatoes
Yield per hectare, kg
Grain total

"~ Wheat - -

Maize
Qilseeds
Sugarbeet
Potatoes

WIIW Handbook of Statistics

1990

100.0
100.0
100.0
53.0
47.0

100.0
100.0

494

14769
10041
9450

5704
2298
2467
655
163
290

17174
7379
6810

739
3278
3186

3011

3211
2761
1129
20146
11000

1993

86.3
101.8
89.7
62.9
371

15775
3361.2

58.0

14793
8941
9342

6395
2307
3066

703
g7
249

18403
5355
7988

821
1776
3709

2423

2321

2605
1167
18275
14895

1994

86.5
102.2
£9.6
60.8

39.2.

4002.5
79403

60.0

14798
9825
8338

6558
2441
2983
664
130
249

18184
6187
9343

874
2764
2947

2773
2535
3132
1317
21260
11853

1995

100.8
107.7
§2.3
59.6
40.4

5519.1
10469.3

59.8

14797
9807
9337

6445
2501
3109
807
133
244

10883
7709
9923
1055
2655
3020

3085
3082

3192 °

1308
19929
12361

1996"

102.6
109.7
93.9

14280.1

9334

5845
1798
3284
1018
136
252

14200
3164
9608
1215
2848
3648

2429
1760
2926
1194
20858
14463
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Romania: Selected indicators of agriculture-

(indices, per cent of total, physical units)

Database 1930
label
Fertilizers in use, 100% nutrients, kg per ha"
rci2iM  Nifrogen-N 65.3
RC131M  Phosphate - P205 31.2
rC14tM  Potassium - K20 133
Livestock inventories, th. heads, end of year
re4tom  Cattle 5381
Rx4121M  Cows 2123
Rk413M  Pigs 12003
RK414M  Sheep 14062
Animal production
RA41IM  Meal prod. tolal, ive weight, th. tonnes 2232
RA412M  Beef . 425
RA413M Pork 1054
RA414M  Lamb™ 172
RA415M Poultry 561
Ra432M  Cow's mik production, mn litres © 4031
RA452M  Hen's eggs, mn pcs 7701
RA46IM  Wool tonnes 38167
; Animal productivity
_RYd32m  Mik yield, ires per cow 2063
- Rv#sau Egg yield, pices per hen 163
Notes: 1) In private sector.
2) Food and beverages.
3) Including rye.
4) Hectare of cultivated agricultural lend.
5) Inculding goats.
6) Including feeding milk.
WIW Handbook of Statistics

1993

34.8
16.6
27

3587
1979
9262
11499

1935
421
8962
167
376

4351

5316

26011

2440
148

1994

31.5
15.0
1.7

3481
1963
7758
10897

1852
466
£93
160
325

4563

5091

25141

2730
148

1995

30.9
15.0
1.5

3496
1983
7960
10381

1846
412
897
162
367

5283

5263

24323

2855
153

1996*

3685
1963
8127
9783

1850
416
914
141
379

5428

€9
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Evaluation

In both countries agriculture is very important. As can bee seen in the table
~ 2/5, the percentage of farmland and forest are approximately the same.

Table 2/5 farmland
Total land In 1995 Arable land
Agricultursl
land
[Poland 312.683km’  18.622.000  14.286.000 ha
Romania 238391 km’  14.797.000  9.377.000 ha

Agrxculmrc is the second most itmportant branch of the Romantan

ieconomv 1t employs more workers than Poland.

;Einployment in Agriculture and forestry in 1995

% of total
Poland 3.835.800 28.1
Romania 3.265.000 34.4
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“In 1989, Poland went through a major transition in agriculture and food
policies. The farmer policies of input subsidies and consumer subsidics
were discontinued leading to substantial price increases for agrnicultural
fpmducts with a consequent acceleration of inflation during the
transitionary period. In 1990, the state monopoly of foreign trade was
abohshcd and state-owned enterprises were no longer privileged by
spemﬁc trade advantages. Poland removed most of its non-tanff protection
mcasurts in 1990, while maintaining relatively low customs taniffs. As a
resuit, Poland had one of the most liberal custom systems in Europe in
early 1990 s. As a response to difficulties in food and agnicultural trade,

and that of deteriorating farm incomes, the Polish government gradually
crcascd border protection and introduced a new tanff schedule for

: v’ icultural commodities, including variable import levies on agricultural
%onunodxtxes along mechanisms similar to the former EU import regime.

'Polich Agriculture Ministry prepared a plan to give tax breakes to farmers

from poorer regions of the country to encourage their inevitable transition
to the service or industry sectors from farming. The Polish governments
;V‘hg\’?e tried to put the small farmers into the other sector since transition
period started.

| In Poland farmers have some concems of the EU. “Poles accept our
country’s entry to the EU but they are increasingly sceptical; a belief in the
inequality of relations between Poland and the EU is growing, “ said the



independent Institute of Public Affairs in a report issued betore entry

negotiations’

But among farmers, who are constantly told their sector faces major
changes, only 25 % support Polish EU entry. The poll suggested that 21
percent of the farming community were against, 23 percent would not take
part in a referendum and 31 replied that it was hard to say, the Institute’s
head Lena Kolarska-Bobinka told a news conference. She said fears were
%mcreased by apparent lack of clarity over the direction of both EU and
‘Polish farm policies. “Many farmers think there will be like before World
iWar Twao, and among them we find opinions that there is a lack of a clear
concept for agriculture™ ®

A quarter of Poland’s workforce is in this sector, which has 2.1 million
ﬁmns contributing only six percent of gross domestic porduct. The average
jfarm is about seven hectares, so many people will have to leave
?unecononm.ally farme for other work, analists have said Poland which

E"‘“’Pean Union entry because it compares favourably Wlth other countries
31 the time they joined Ireland, Spain, Portugal, Greece and Italy were all

| m warse agricultural shape than Poland at the time they joined the EU.

| THE NEW EUROPE: MARCH 28,1998; ATHENS,
f-nm NEW EUROPE: MARCH 28,1998 ; ATHENS ,
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These countries entered the EU with a worse (agricultural) infrastructure
than Poland has today. In the negotiations, we will have to strive to ensure
that Polish farmers are treated the same as farmers in other European

Union countries™ Polish Agriculture Minister Jaceh Janiszewski said ° .
Paland Faces big issues ahead of EU entry Talks :

économc reforms must be speeded up before talks begin with the EU.
‘We expect a full member of the EU m 2002, and [ thmk 2003 15 the latest
hrc said Prime Minister Jerzy Buzek'® . No one pretends that the process
wﬂl be easy. While the EU can swallow states like Slovenia or Estonia
Poland 1s the collossus of the five East and Central Eurcpean countries in

he coming enlargement wave,

Poland § very size puts a strong case for its membership but poses
ugmﬁcant challenges. On both sides of the talks there 1s fear of lost jobs

and competition for market and resources.

Farmmg a Problem
Thc big problem is Poland’s vast outdated sgricultural sector, EU farmers
?ant to ensure Poland does not gobble up much of the benefits. They have

some cause to worTy.
) THE NEW EURGPE: APRIL 18,1998 ; ATHENS ,

10 THE NEW FUROPE: MARCH 29,1998 ; ATHENS .
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W}nle the EU has 7.5 million farms, Poland has 2.1 million, mostly small.
;“About 25 percent of Poland's population works in agriculture but only
conmbuﬁes six percent of gross domestic product. Clearly this will call for
somc drastic changes in the near future,” said World Bank economist

:Mwhel Debatisse® .

EPoland accepts that hosts of small farmers, many already part time, will

F

havc to be encouraged to sell up or switch work, while only about 30

percent of farm may ultimately be viable. The govemnment is drafting bold
plans to speed this social revolution. These include tax incentives to create

4

K téiﬁé.tive jobs and schemes encouraging small holders to sell up.

the Common Agricultural Policy (CAP) hes to ofter by the time it joins the
U It rejects EU proposals ta deny Polich farmers the direct compensation
P&yments offered to current members who will get lower price support
under a changing CAP.

"Evcn if politicians... were to concede that Poland joins the BU with its
| ﬁﬂmng treated differently, this would not pas a referendum.™ Farm
M!mster Jacek Janiszewski told Reuters.

1 THE NEW EUROPE: MARCH 29,1998 ; ATHENS,

12- THE NEW EUROPE: MARCH 29,1998; ATHENS,
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“I don’t think integration with Europe will be a miraculous cure for all our
ills,” Polish chief negotiator Jan Kulakowsk: told parliament. “Success in
negotiations will depend sbove all on our determmetion m completing
structural reforms.” |
" The new government is overhauling local administration, creating regions
that ressemble structures in EU states. Poland knows it must also do its
best to tackle & coastly clean up of ifs heavily polluted Silesia industrial
if}rcgion. At the same time, it has to maintain fast growth and slash inflation
to narrow the gap wrth EU states.Despite the industrial potential
accurm;l ated in the last few decades,

Romania’s prosperity of agriculture

?:;;Rz"omanian agriculture has the capacity to dynamise and revitalise entire
mdustnal branches as well as services that can absorb together almost half

of the active population of the country.

The potential of Romanian agriculture is given, first of the fields in the
rni-.. T

aplam areas, by the crop structure which ensures a long-standing food

securm , along with the farming response of the 3.265.000 farmers. |

'Ihu,c are, basically the major reasons on which rests the idea of the
fefonners who insistently demand the building of a general economic
m°de1 Agriculture is the branch around which prionty development of

industrial sectors and services should be centred, capable of giving to
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Romanian agriculture the productive strength which would place it among
the first agricultural powers of Europe, as it is used to be ©

For Romamans, at least for the comung stage, the chances to become
internationally competitive are slight.

The good result achieved in 1997-1998, when despite the financial
‘austerity carried on by the government, the biggest yield in 1ts hstory, a
gramn output of 20-21 million tons, by far bigger than the needs of home
-consumption. Despite the reduction of livestock in the large zootechnical
complexes, the export availabilities for fodder cereals can reach the figure

of 4,5 million tons, while with wheat the surplus exceeds 2.5 million tons.

Thxs good crop is entirely due to exceptional weather conditions and not to
nﬂcxmvc development factors which are now representative for amy
modern farming. The situation is that many of the errors committed in the
rtmucmnng of agriculture, starting with the way in which the process of
land sharing and liquidation of the former farming cooperatives and ending
Wlth the non-sense of those who demand the dismantling of state owned
thncvcr one talks about Romania’s exceptional agricultural potential,
Mvsts take into account first of all, the special natural fertility of plain

;ﬁelds which take up 40 percent of the arable land of the country

anculture is still expecting genuine reform.
- THE NEW EUROPE: NOVEMBER §,1997; ATHENS ,



 Following the 1989 revolution in Romania, agricultural land was rapidly
restored to private ownership ; the 1991 land reform legislation led to 72
percent of arable land being held by private farms. This progress was not

i}f"accompanied by the introduction of complemantary institutional reforms

needc:d to develop a competitive, efficient farming sector. Under fhe
;ﬁ-amework of the Uruguay Round Agreement, Romania negotiated a high
Bovel of protection,. When the agresment came into effect onll uly,
95,ﬁvcrage tariffs on agricultural products rose from 25 percent to 80

In the early years of the transition the Romanian government sought to

pre«ene a system obliging producers to s¢ll cheaply through the state

gcb.ac:lded to pass a new bill. Designed with the assistance of the International
Mm'u:t.n} Fund early in 1997, the bill follows several failed economice state.
Small and medium-sized agricultural producers would now be able to pay
for specialised services, fertilizers, high-breed animals, agricultural

mﬂéhmes and tools, as well as land based on budget loans with zero
mtcrcst ¥

M-08cp nooworIc sTRVEY:ToOS:T, I:z.:::t:.
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Romania’s upper house of parliament, the Senate, rejected an opposition
motion on Thursday (November 6) accusing the centrist govenment of
mushandling farm policies. The motion, initiated by the former ruling party,
the leftist Party of Social Democracy (PDSR), was rejected by 75 votes io
46, parliamentary officals said. The motion accused Prime Minister Victor
Ciorbea’s govemment of plunging the farrmg sector mnto a prefound
crisis™, “The farming sector is being professionally steered towards disaster
by forces alien to our national interests,” the motion said. The motion
‘attacked the government over its decisions this year to slash subsidies to
the farming sector, cut taxes on imported foods, close down mefficient pig
“and boultry farms and attempts to amend a 1991 land reform. “The
:""gavcnnncnt’s Jack of interest to purchase and store this year’s grain crop
has deprived farmers of funds they need to perform seasonal work”, the
:Wmotion also said Romanis harvested a bumper wheat crop of 7.1 million
tonnes of maize. But farmers are reluctant to part with their crops as prices
are low. Agriculture Minister Dinu Gavrilescu rejected the motion ag
‘groundless. He said the government would continue its “tough, but
?necessary” reforms 1n the farmung sector. Romama’s parbament is
dormnawd by centrists who ended the ex-communists’ seven-year grip on

‘bower in elections last November 6,

16- THE NEW EUROPE: NOVEMBER 22,1997; ATHENS ,
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2.5 Industry

In Poland, trends in industnial production matched those of the GDP. In the
period of economic reform the balance between various branches of

industry has changed considerably.

The number of people employed in the extractive industry is about 450.000
Thc average gross mothly wage 1n this industry is amongst the highest in
Poland Over 90 % of Poland’s output of electncity is denived from coal-
ﬁrcd power station, the remainder from hydro-electric power stations.

’Ihere is a quantitative and qualitative increase in car production. There 1s

a gmat demand in Poland for trucks and various specialised delivery vans.

é Jelcz vehicle factory assembles Swedish Volvo lorries under the name

Volvo Truck Poland. The Volvo marque is held m high regard m Europe
and Poland.

Production of selected means of transport

Eﬁésenger Wagons 48

Car 350.000
Juses 1.200
Ships (Unit) 30
&Sﬁcultural Tractors 11.500
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Poland is a major exporter of building services.

After 1989 the food industry suffered a dramatic decline, mainly due to the
reduction of the resources of raw materials (sugar beet, vegetables, fruit,
meat and fish) , and also on account of the drawbacks in the system of
distribution of production, and as a consequence of the growing offer of
:_Eun,processcd agnicultural products offered by the peasant market.

:Romama hag an annual production capacity of 17.5 mullion tonnes of
cement, which placed it sixth in the world in 1996. This production
potcntlal 1s seriously threatened by a decline in investments, particularly
those industrial and agricultural menufacturing. As 8 result the basis has
bccn set for a strong influx of capital form major foreign campanies.
Cement industry is now completely privatised.

%he complete privatisstion of the cement industry has brought Romania
USD 540 rmllion. The next sector to be completely privatised will be the
fertxhsers industry.

The extractive mdustry registered production rises m 1996 for the
followmg branches; coal extraction and processing (+ 12.2 %), extraction
Of crude oil and natural gas (+2.9 %) extraction and processing of non-

mmlhferous ores (+ 9 %),
In the processing industry there is & move towards reducing the activity of

ﬂ\C branches with a high energy consumption. The light industry registered
mcreased (15-17 %) because of the rises in the production of textiles and

73}
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garements. The number of employees in industry by the end of January

1997 was 2.183.000 Romarus is annuslly exporting about 14 million m cu.
of wood.

;}Daewoo Automobile Romania is one of the five big Daeswoo overseas car
;manuiacnmng companies mn the world. The other four are located in
?Pole.nd, India, Uzbekistan and China. These five major faciliies will
“expand their capacity to 200.000-500.000 unitsiyear level by year 2000

The Romanian’ plant will become one of the thres major producers of

engmes and transmission axles,together with the China and India plants by

998 Estimated turnover of Daewoo activity in Romania will be about
O0.000.000 in 1997. The total labor force of the company is of 5.000

ployees.

Qn paper, Romania Is an oil enriched economy. It can produce half of Its
mzvn needs, has more than 30 years of proven oil reserves, more than a
thlrd of central Europe’s refining capacity, an oil tanker terminal on the

Bhwk Sea coast, and a big domestic market. It needs massive investment to

d emise and improve efficiency. And that means that the oil business

must attract foreign capital.
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Evaluation
Both countries are rich in natural resources.
“The major industrial branches are machine building, food industry,
_Vmcta]lurgy chemistry, light industry,and wood processing.
For many years, Poland was & world leader in coal production. In 1992, its
coal output was 131 million tons.

gﬂk
‘Romania was the second biggest oil producer in Europe in 1938.

2.6 Transport

Poland is a transit country between Western Europe and the East , between

rthern and Southem Burope and is crossed by four Trans-European

Comdors A substantial increase in traffic has taken place since 1990, This

W
geogmp}ncal srtustion, together with the general improvement of the Palish

"cconomy led to a change in the modal split in the transport sector, with
Toad transport of goods increasing its share, while inland water ways lost
iil-'nort’: than a third of traffic, and railways more than a half between 1990
Md199‘3 There hes been a slight increase in air traffic in the last five

'Rﬂmmna has no border mrh the Umon and 1s crossed by three Trans-
, Eumpean Comidors. After pohncal changes in 1990 and the opening-up of
: (hc country, Romania has gone through difficult petiod, with a major

,°°0n0nuc recession causing a sharp fall in trafiic,
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Transport demand has not yet recovered to its previous level, except for
inland navigation and air transport. The most substantial change m the
- model split occurred in freight transport with significant increase in the
share of road transport compared to other models; railways, which had an
artificially enchanced role in the past , have particular lost market share.
Road transport increased its share because the war in former Yugoslavia
%ch to a substantial rise in transit traffic!’

Rx)mamas geostrategic position and transport systems are the factors of its
being a key location on the way from Europe to Asia, a natural East-West
and North-South bridge,

%Despltc its strategic position linking the West to the East and North to the
South of Europe, Romania’s effort to set itself up as crossroads between
;%thc developed countries of Europe and those of the former USSR have not
et been successful,

@n the other hand, the Danube-Black Sea Canal was mcluded in corridor

to setting up a waterway link between Central Europe and the Black
e& The strategic importance of the Danube-Black Sea Canal increases the
ances of reviving strategic routes such as the famous “silk road” leading
om the Far East trough the Caucasus and Constanta to Europe, by using
the Danube-Rhine-Main Canal.

1 THE COMMISSION OF THE EC: THE COMMISSION'S REPORT ON ROMANIA, 15,07,1997;
BRUssELS .
| o
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A Harbour ¥or Two Continants

Founded 27 centuries ago by the Greeks , under the name of Tomis, and
holding as early as ancient times a strategic position, Constanta is the
isrgest harbour at the Black Sea, linking from the point of view of the
waterways, Europe to Western Asia. Placéd at the mouths of the Rhine-
Main-Danube Canal, connecting the North Sea and the Black Sea,
Constanta. relates to two trans-European tracks through Belgrade-
Budapest-Bratislava-Viemma-rramzzont = -Rotterdam with a branch
2 France and to Switzerland, and IV C track, to Dresdeﬁ_. through
Bucharest-Bratislava-Prague. Therefore Constanta 1s Europe’s eastern sea
gate,

There 1s a project, worth 70 million ECU’s, focused on the reconstfruction
of twa big breakwaters-to the north and to the south,

According to the new investments programme passed by the EBRD for the
backing and development of the grains trade in the Danube-Black Sea area,
VVRt:»mam'a. will benefit by § 250 million for the upgrading of the
mﬁastructure of the communication means and the operation equipments
tiﬁ::lzh«‘:pcu't.t;. o _ u _
Pianned for transport chain service the harbour of Constanta is equipied
With a container terminal, and - a feriboat terminal. The European IV C
Etm'idor extent from Constanta farther to Samsun (Turkey) via a ferry line
;-i).ich is serviced by two Romanian feriboats. The line secures a stable and

Hicient link between Europe the middle and the near East.
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It seems that it may be necessary to develop an other transport chain line

which will link Constanta to the Georgian port of Poti. This link is going to
be part of the Pasific-Atlantic comndor. This 13.500 km long route Is going
to be used for both overland and sea transport .

Evaluation

Both countries’ geographical positions are very impartant.
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2.7 National Banks

fPoIish legislators voted to approve Hanna Gronkiewicz-Waltz as the
’Ccntral Bank govemor for a second six-year term. Gronkiewicz-Waltz, 45,
known for her strict monetary policy and determination to defend the
gNanonal Bank of Poland’s (NBP) independence, said curbmo inflation to

‘13 2 percent was her top priority.

”Ihe lower house of padiament voted 278 to 29 with 98 abstentions to

approvc her candidacy, proposed by President Alexander Kwasniewski.

utting inflation as clase as possible to developed countries levels is the
ost important. The govermment programme assumes that inflation will be
ike percent in 2000. I would like very much for this to happen,” said
{gdnldewicz-Wa]tz after the vote.!®. “The government coalition wants
%European Union membership, which requires meeting some demands. First
A all, low inflation and secondly the banking system’s security, “she told
portem in parliament. The President who nominates the candidate for the
p banking job, asked for Gronkicwicz-WaItz reclection because of her
Tﬁéord in fighting inflation, cautious monetary policies and ability to act |

Wxth determination in times of crisis.

I8-m% ¥y 2omozmoURcE 7,1992:2MENS
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In her second term, beginning on March 5, 1998 Waltz will have less
power than in the one now ending. The new Central Bank Charter, which
became effective on January 1, ceded much of the central bank president’s
powers to a new body called the Monetary Policy Council (RPP) The 10-
member Council-and with three members each appointed by the president
‘and two houses of parliament-will decide on official interest rates and open

;mar'ket operations, Waltz will hold the casting vote on the council *.

'Ihe Senate, upper house of Romania’s parliament on February 17, 1998 -
:basscd a bill on rules for the central bank aimed at alignig legistation with
fEumpean Union standards. The bill, designed In line with stipulations of
the EU’s 1992 Maastricht agreement, sets the bank’s main goals as the

stabzht) of prices and of the currency.

Jt also reinforces the bank’s independence from state institutions other than
parhcuncnt and reduces the govemor’s term to six from eight The
5 vernor will be proposed by parliamentary commissions, subject to a vote
_;»‘in both chambers. Currently, the govemor is nominated by the prime
‘Minister and confirmed by padiament. In 1996, the centrsl bank ‘came
mCler pressure from the former leftist administration to ease monetary

Pohcy and extend large credits to farmers ahead of elections.

U THE NEW EUROPE: MARCH 7,1998; ATHENS »
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The membership of the Board of Directors includes; the governor of the
National Bank of Romania as President, three vice-governors and five

‘members from outside the bank™® .

Evaluation
Central Bank’s govemors appointment by Parliament in both countries
reflects a demo/crati_c trend. The fact that Central Bank’s govemer
t‘ﬂpmposed by Commissions in Romania, and subject to a8 vote in both

chambers reflects a more democratic tendency.

2.8 The Legal System

Both countries are signatory to intemational conventions concerning
intellectual property rights. Therefore, a series of intemational regulations
have been adopted in order to protect these rights. The Association
’Agrccmmts with the European Union contain special provisions on these
aspects, which reaffirm both countries’ commitments to internationally
vagrccd rules in the field of intellectual and Industnial Property rights. In the
domain of legislation refering to human rights the situation has been
radically improved in both countries.

20- INVESTMENT GUIDE IN ROMANLA: 1697; BUCHAREST,
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Evaluation

The fact that there are the Court of Appeals in both countries reflects the
French legal system where the Court of Appeal has been example for

marny countries.



General Evaluation |

Poland:

Prof. Dr. Bernhard Freidmamn President of the Eurpean Court of auditors:
“Germany is extremely mterested in the enlangement of the EU. As it has
many neighbors, throughout its history Germany had préblcm with them
Secondly, along with France, Germany was one of the prometers of the
setting up of the Eurépmn Community and of its tranformation into EU.
“The Maastricht Treaty was actually the common response of the two
countries to the new problems raised by world economy and politics.
Thirdly, Germany is an export-oriented nation. We, besides, coal, don’t
ihave other matenals requiring subsidizing Fourthly, we believe that the

i"more developed our neighbors ecanomies are, the higher their security is>",

* Everyone knows that Poland is the largest of the EU candidates in Central
and Eastern Europe.
® In the agricultural field, it similarly accounts for about a third of the total
area and workforce of the applicants-but its agnicultural workforce is
 also equal to practically half of the tatal workforce of the EU 15,
* On size and population, it would , as an EU member, rank alongside
Spain.

" 21- THE ROMANTA BUSINESS JOURNAL : MAY 2,1997; BUCHAREST ,
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¢ Poland is not just large, however. It is also strong. As the OECD says.
“In many ways, Poland stands out as one of the most successful
transrtion countries”, with fast growth.
s Poland took another concrete step towards membership within the
European Union in November 1996 with the anouncement of a solid,
" Jong-term actian plan, dubbed Buro 2006, to adjust Polish economy for
the community’s economic and monetary unit (EMU). Poland hopes to
- begin EU accession negotistions by earty 1998 and jom the commmunity
shortly after the year 2000. Finance Minister Kolodko said his anti-
inflationary Euro 2006 presented in early 1997, was meant to adjust
,econ.omy, by 2004, to meet the EU, Maastricht criteria, which concern
the public debt, budget deficit, inflation, and foreign exchange rates. The
program will provide for lowening ammual mflafion to five percent in
2003 from the current 19,5 percent. Kollodko previously said he would
like Poland to join the EMU between 2006 and 20082 .

‘Poland officially became the 28" member of the Organization for

Economic Cooperation and Development (OECD), the Paris-based club

- of industrialised nations in 1996. It had signed up for membership in

July 1996 and is the third former Soviet bloc state after the Czech
Republic and Hungary to join the organization.

22- THE NEW EUROPE: JANUARY 18,1997, ATHENS ,



92

Poland applied on February 1, 1994 to join the group, which is seen as a
stepping stone in the EU membership drive, but membership was delayed
by & need to pass lews meeting OECD requirements for market

liberalisation.

e The imminent start of the European Union’s process of expansion to the
east has prompted a dramatic reassesment of Germany’s mterests.

¢ German businessmen view EU enlargement as an openmg o 3 new
market where lower wages and less-complicated -structures meke it
cansiderably easier to operate than in Germany.

. Genﬁan businessmen appear to be overhelmingly positive toward the
Union’s first opening to the East-due to include the Czech Republic,

Estonia, Hungary, Poland and Slovenia

o Recent opinion polls m Germany show that more than 70 percent of
Germans agree with the inclusion of the current candidates into the EU.

- But the polls do show reservations about including some other

- candidates in Eastem Europe™ .

» There are many reasons for the widespread German support in this first

* round of EU expansion. Horbert Walker, the chief economist for the

Deutsche Bank, was quoted recently es saying.

© 23-THE BALTIC TIMES: FERRUARY , 1998; RIGA ,-
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“Germans have a natural affimty for the East. Many have their ancestral
roots there, and with the nise of free market democracies, it is now seen as

U TR |

key to our nation’s economc and political des

e The EU businessmen are already heavily engaged in business in Central
Europe, where wages are often as little as one-tenth the level in Germany
for the same workthey believe that expansion will provide more

- opportunities. The companies going East include some of the biggest
names in German industry-Siemens, Volkswagen, Mannesman and the

Hoechst chemical.

' A report issued by the country’s central bank in 19597 says that Germany
alone now accounts for one third of Central and Eastemn Europe’s trade
with the West. Germany has become by far the largest trade and
investment partner for the Czech Republic,Poland and Hungary.

® A recent survey showed that 28 percent of Germany’s 6.000 leading
;cor‘npanics plan to move production abread in the next few years. The
industry end Trade Federation has estimated that German mdustry wll
’i“'c:rcate at least 300.000 jobs abroad during those years, most of them in

Eastern Europe.

- 24- THE BALTIC TIMES : APRIL 1998; RIGA



o Dolish is a purely slavic language, but Poland has looked to the Roman
church for thousand years, it uses the Latin alphabet

“Personal contacts among young people from Germany and Poland are of
key importance “ German Chancellor Helmut Kohl said. “ Getting to know
one another, gaiming an insight into one another's lives and culture
consolidate the foundations of mutual understanding.* Kohl also rerterated
his country’s strong support for the swiftest possible admission of Poland
to NATO and the European Union®® .
| Poland a potentially rich region.

- Poland tried to establish good relations with eastern neighbours. Pope
- John Paul I also played a role in making s specific appeal for
 reconciliation between Ukrainians and Poles on his visit to Poland in
- June 1991.The imfluence of Catholic religion seems to have dominant

factor.

' In the north east, relations with Lithuania carry a related historical
burden, the origins of the Polish Commenwealth lying in an initial union

- of the Polish and Lithuanian crowns during the fourteenth century. They

have an affinity altough there are some coﬁcems because around Vilnius
is also a Polish cultural centre Cultural integration in the future may
bring the other mtegrations, so it would be easy for community to cross

borders between Poland and Lithuania.

25 THE NEW EUROPE: JUNE 27,1998; ATHENE .
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¢ German Chancellor Helmut Kohl and French ?residcnt Jacques Chirac
pledged to champion Warsaw’s bid to join NATO and the EU, meeting
Polish President Aleksandre Kwasniewsk: in the western city of Poznan,
Koh! and Chirac said a first ever French-German-Polish summut that
they wanted to see Poland in NATO and the EU as soon as possible.”We
want Poland in the EU as quickly as possible” Kohl said *°. Modelled
after the Franco-German summits that have Jong been at the heart of EU
Integration, the gatﬁering m Poznan was designed to give symbolic

support for Poland’s EU and NATO bids.

# France , Germany and Poland have held informal, annual meetings of
foreign ministers since 1991, something that has come to be called

Weimar triangle.

i# Duke Mieszko had converted the religion of the Poles to Roman
Catholic to stop the pressure of the German teudalists. From that time,
Latin culture has close ties with them. They do still strong ties with the
Soviet and Slavic nations. .

'Po]ands inflation , at 13,7 percent vear m April, should fall sharply -
;"»over the coming manths as a result of a stronger Zloty policy begun in

V“February. This year's budget envisaged 9.5 percent inflation target.

%THE NEW EUROPE: MARCH 7,1998; ATHENS



* Inflation, although higher than planned m the first quarter of the year,
should 1n the nearest months fall radically, as a result of a change n the
:xchange rate policy m mud-February,” Jerzy Stopyra was quoted by
Reuters as saying 7.

¢+ While EU can easily take in small countries like Lithuarda, it will have
some problems in supporting financially such a big country like Poland.

» The other two areas of concern in Poland are the problems in the
farming and steel works mndustries. Probably the biggest headache for
Poland 1s vast out-dated agricultural sector.

- Poland also knows that it has to clean up a lot of the pollution it has
caused for some regions. The heavily polluted Silesia industrial area is
kthe first on the list Additionally, 1t has to maintain growth and reduce
inflation to narrow the gap.

The foreign debt service costs are growing. The debt restructuring and
reduction mean the necessity of making due pavments in accordance
with the adopted timetables. The debt repayments is to be completed by
2014 ( the Paris Club creditors ) or by 2024 ( the London Club creditors)

Thus between 1995 and 2010 Poland 1s to repay $ 30 hillion vmrth of
mterest and $ 43.9 billion of principal.

Sumtmng up the above remarks, the presented external challenges imply,

ﬁfst of all, the need for a rapid development of exports. However, their

gYOMh can not be stimulated by means of export subsidies as the

Provisions of the Euwropean Agreement prohibit their spplication to

Manufactured goods exported to the Europcan Union countries.
2. THENEWEUROPE JUNE 13,1998; ATHENS &



With exports to other countries this would be péssible on a temporary basis
provided that some requirements set by the WTO are met. Hence the
development of exports should be spurred by economic growth and by
improvement of competitiveness of the economy.

As a result of Poland’s entering the stage of intensive liberalization of its
economy, Polish manufacturers of industrial products will find it more and
more difficult to Survive an the domestic market, becoming more and more
open. Moreover, Poland is already surrounded by countries which more or
less adjust their economies to the EU economic system. These countries
compete with Poland in the field of lsbor costs and in the field of

attractiveness for foreign investors,

Nevertheless, this does not justify the fact the response of the Polish
economic policy to the present challenges has so far been very weak and to
& considerable extent delayed. The elements of this response include, in
particular, privatization of the economy; introduction of deductions from
taxable profits for investment purposes, development of the capital market,
recapitalization of commercial banks, and introduction of a bargaining

system of setting wages in enterprises.

When Poland liberated itself from its status of Soviet satellite, there was
- much talk of the country returning to its righttul place in the European
house of nations, Membership of the EU was surely just a matter of time,

}Pﬁles thought, and their country would be welcomed into the club as an

veqwal partner.



Some eight vears later, much has changed. Support for EU membership
among Poles 1s falling and recent poll showed 35 % of the population
convinced that their country would feature in the EU only as a second-class

member 2

In March, angry factory workers from Warsaw's Ursus tractor factory
demonstrated their anger at the company’s slide towards msolvency by
buming the EU’s blue-and-gold fag on the streets of the capital. A few
éywn'eeks earlier, 2.000 farmers marched through Warsaw carrying banners
declaring Poland’s accession to the EU would take place “ over therr dead
bodles . Poles are more aware than ever that EU membership is not all
wectncss and light The government knows this, says Jan Kulakowski,
Poland s chief negotiator with the EU. No going to Brussels begging on
;;,;nur knees repeats Ryszard Czamecki, chairman of the European

‘Integration Committe™.

:Not surprisingly, Mr Czarnecki’s demands have been met with more than
just a little discomfort at the European Commussion. * It doesn’t create a
fjfavoumble atmosphere for negotiations by setting out absolute position in

:kadvame ™ ¢aid Rolf Timans, the EU’s Warsaw ambassador *°

8- THE RUSINESS CENTRAL EUROPE : APRIL 1998 ; PRAG .
1. THE BUSINESS CENTRAL EUROPE : APRIL 1998; PRAG ..
30- THE RUSINESS CENTRAL EUROPE : APRIL 1998 ; PRAG |
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For a start, demanding instant working right for Poles across the EU raises
the temperature of the negotiations, especially given the 4.8 mullion

unemployed m Germarny.

The EU needs to feel safe before ratification of enlargement, ™ says the EU
spokeswoman Lousewien Van der Laan™

That means the five Central European applicants who began accession
talks can expect not to enjoy free movement of labour from day one.
‘There are two basic worries. First, that low paid Central Europeans will
stream westwards for employment. And second, that East Europeans will
lesk through Central Europe’s wesk border into the EU, bringing with
j;hcm all the problems.
thn Poland joins, it will be responsible for the EU’s border with Russia,
;Bclams and Ukraine. Hungary would be respensible for 1.770 km of the
tEU s external frontier. That is why free movement of people is tied in with
the EU’s demand that Central Europe strengthens its border cantrols and
f(égal systems.

Nevcrthelms The EU wall still demand lengthy transition periods before
yallovnng Central Europeans free labour mobility. With that in mind, the
!ssue has become something of bargaining chip for the applicants. Poland

demands immediate access but mutters about the dangers of brain-drain.

¥ THE BUSINESS CENTRAL EUROPE: APRIL 1998; PRAG .
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Romania:

Romanian manufacturers forced to face up to competition they are not
prepared for. Romanian native merchandise is not quite ready to enter imto
direct competition with goods from Central and Western Europe.

Romania and Bulgaria have been severely affected by the embargo
imposed by the UN Security Council against Serbia and Montenegro after
:the eruption of the conflict in former Yugoslavia,

The Visegrad group ( Hungary, Poland, the Czech Republic and Slovakia)
made up an economic mechanism, a free trade area called CEFTA which
:Romama joined only in 1997.

The classification of European Union countries according to the social
fcapztal in hard currency invested during December 1990 - December 31,
1996 in Romania places Germany on the first place with almost 213.9
;lﬁlﬁon dollars, followed by Italy and Luxembourg with 162 and 124
j;pillion dollars. Places 4 and 5 are taken by France with 123.2 million
dollars and Great Britain with 118.9 million dollars while the other

;@:owluias of European Union stand for values below 100 million dollars.

by mergers and Slavs but while many of its Slav neighbors are Catholics,
vRomazﬁam; receive their religion from the East and remain Orthodox but
iuse Roman Letters. Their cultural life is greatly influenced by France,
’Buchare.st called * Paris of the East °, an affinity for Germany due to their
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King Carol. He was a German. These all prove that Romania is indeed
different.

‘'The American Presiden’s visit to Bucharest became & very  important
cvent. The President offered an optimustic message “As long as you
conunue along the path of democracy, America will be by your side™ **,
‘The real lobby will be presented by the creation of a democratic and
ggijrnspernuq Romania. We are, quite euthusiastically, supported by a series
of European Union member countries, which fully realize that Romania
belongs to Europe not only geopraphically but also from the historical and
culmral pomnts of View An mmportant contnbution i this sense could be
made by the Romanian diaspora. The Romanian diaspora is very patriotic.
Mv selecion as a miruster of integration comung from the diaspora has
iprcbably been a signal launched by the government, in the sense that it

‘considers that the diaspora is integrant part of the Romanian people.

Romama hag got the chance to have more than a million Romaniang in the
West who have already acquired a democratic mentality and who are fully
'awarc of * the advantages of the market economy. ” Romania and the
Romamans must understand that there is no alternative to democram the

rule of law and the market economy.

- INVEST ROMANIA: 1297, BUCHAREST ,
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If this is the system we want to reach, the latter will directly lead us to the
European Union and will help us benefit from the advantages created by a
close relationship with the countries which promote and rely on the same
values” said Alexandre Herlea ¥ “ Romania is a middle country, and
climatic conditions of a temperate zone. It has one third mountains, one
third hills, and one third planes. This 1s a8 great advantage for production
~variety and balance, but it also makes Romania register big production
variations. In 1995 we got about 7 million tons of wheat while in 1996 only
35 million tons, that is the oscillation could go up to double. This is also
Eecause we are not technically equipped to fight the negative mnfluence of
the natural factors,

That 15 why the problem of reserves ts a capital one. Reserves storage is
expensne We are in a temperate zone, we are harvesting wheat in July and

‘eat it until next july ** said Dumitru Dumitru in an interview **

R.omamans look with confidence to NATO integrations “ Romama’s
adherence to NATO could reduce the pressures Russia is making on
Ukrame shows an article published mn the last number of the British weekly
;Foreign report ” Ukraine would have then as neighbours NATO members
.élong the Western border if Poland, Hungary, Slovak Republic and
Romania become members of the Alliance.

13- ROMANIAN BUSINESS JOURNAL : JAUNARY 31,1997; BUCHAREST .
34 THE ROMANIAN BUSINESS JOURNAL : APRIL 18,1997; BUCHAREST ,
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Romania could offer the governments of Central and Eastern Europe an
Aaltemaﬁve oil source, many states of the region being dependent at present
on oil deliveries from Russia, said Foreign Report. The transport could be
done from Adzerbaidjian to Georgia and over the Black Sea.

;Romam'ans look with confidence to NATO integration. Foreign Report also
fgythinks adhering negotiations will last for one or two years and ratification
fi‘{could take another vear. Only after ratification NATO statute will come
}nto force, according to which member states are bound to respond to an
;ttack made on one of the members, while France is optimistic regarding
Romama s NATO adherence, Spain, Italy and Greece are supporting
Bucharest candidature, and the U.S. America, Germam and the great

jBntam are offering a helping hand as the British weekly said.

The Number one pronty of this country is & concerted effort for
ihtegraﬁan into NATO.
All the measures undertaken to this aim demonstrate cur willpower
becau.sc our future depends on the next steps we will take™”.
Romama ranks among the first countries in Europe, in point of its

f'&gnculmral potential. It is an important sector of the Romanian economy.

- THE ROMANIAN BUSINESS JOURNAL : APRIL 4,1997 : BUCHAREST .
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After 1970 the accumulations of Romanian economy were extremely high
and were swallowed to a great extent by industry, especially by the sectors
which were great energy eaters in the conditions when raw material had to
be imported 90 % for iron and steel industry, of 350-75 % for

petrochemistry and 40 % for energy.

‘Americans in the past two years have invested less and less in Romania.

kAt the moment, American direct investment in Romania reach only a litle
”'over USD 300 million, while “an often asked question about the
USA/Hungarian Commercial relations is-how did American Companies
"acineve such a strong e\'pense.s in Hungary? With the USA investment now
iapproachmg $7 billion™®

rt could be explained by the heavily buraucratic system in this country.
anama 15 baftlmg for Caspian Sea o1l routes. The Caspian sea basm 1s
becormng a New Middle East in terms of energy resources, especially if we
take into cansideration natural gas potential. In thig light, Romania could
serve as an important link in the oil transport and distribution chain from
source to users i1 Western Europe” Prime Minister Radu Vasile said in
_Turkev at an International Conference . Constanta, the largest port i1 the
Black Sea basin, could bewme essential to the propcr functioning of the .

f 'transport

36- THE BUDAPEST SUN: MAY 28,1998 ; BUDAPEST .
37- THE NEW FUROPE : JUNE 13,1998: ATHENS .



105

A visit by Romania’s President Emil Constantinescu to the United States
will be teking place in July 1998. The wisit follows up on the positive
course of bilateral relations. Between Romanta and the US there 1§ a
relationship of strategic partnership with several components-poliﬁcial,
‘military and economic, among others. In the political sphere there is,
accordimg to several analysts, a good relationshup, especially n the field of

military and regional cooperation **.

Romarua has also commmtted itself to giving up all restrictions connected to
‘the convertibility of the national currency, in order to abide by intemational
rules that regulate the freedom of the hard currency market *.

’Despitc a large endowment of domestic hydrocarbon resources, energy
Lshortages have always been a major concern in Romema. There are big
production capacities, but there are difficulties to abtain the primary energy
inputs. After the exchange rate crisis of end-1995, the energy import
restrictions induced shortterm shutdowns of many companies and created
%’pmblcms with home heating. Particularly low energy efficiency in heavy

indutries explains the relatively high energy dependence. -

38 THE NEW EUROPE : MAY 3,1998 ; ATHENS
39- THE NEW EURGPE : MAY 10, 1998 : ATHENS ,
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Imports of fuels and then muneral products account for roughly 26 Per cent

of total imports*’.

¢ Without agricultural sector, the structure of the Romanian economy

would appear much closer to the other countries in transition.

The legacy of the previous economic structure appears to be particularly
:hcm'v in Romania, at Jeast when compared with other transition countries
jm Central and Eastem Europe. This may explain why there was so much
Emsxstance to structural change and to the level of adjustment that is implied

m the current reform programme *

mcreamnglv specialists consider that rela:.mchmg the Romanian economy
can not take place without the contribution of small and medium-sized
;:omparnes Their emergence in the early vears after the revolution was
mcouraged both through legislative measures and financial banking
famhnes Lately, however, particularly after the 1996 elections, support for
these companies has been completely disregarded, though they contribute
52 per cent of the Gross Domestic Product and two-thirds of the revenues

of the state budget.

#- THE NEW EURGPE : MAY 17,1998 ; ATHENS ,
Y- OECD ECONOMIC SURVEY : 1998; PARIS .
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Nevertheless, accordmg to a statement by the President of small and
Medium-Sized compames National Council in Romama, Ovidiu Niculescu,
 these compantes are under-capitalized and no longer i a position to

contract banking loans as a result of high interest rates.

~This situation requires urgent measures both from the government and
from the financial-banking system. President Emil Constantinescu humself
“admitted that middle and small companies find themselves in a difficult
position and that, “one of the greatest difficulties they are faced with the
excessive administrative centralization acting as a brake”™ Dunng & recent
“awards ceremony for the best performing private companies, demands
were made that the govemment should abolish or drastically cut taxes on
?’rcinvcstmcent, set up a special bank for muddle and small enterprises,
fdevelop the Romanian Fund for Guaranteeing Credits for Medium and
t’Sma.Il Companies, allow access to the many unused workshops and
‘machinery in the state sector and set up a Consultative Council with access

to the Prime.

Romaria has always considered itself 2 Latin island in a Slavic sea, s
upper class, educated m the west, was anti-Russian by definition. The vast

majority of Romantans tend to percieve Russia as a potential threat.

Ceausescuwas ousted by force; it took a popular uprising to achieve that.

lliescu was ousted at the balloting station, and his departure was peacaful.
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In December 1989, Romania was last among the anti-perestroika

resistance.

Romunta’s exst from state socialistm extubited certain peculairities. No
other Eastern European regime was overthrow by a violant popular
upnising from below. And in no other country of the region did the
communist government resort to ruthless forms of repression against

peaceful demonstrators.

A main lesson of the recent elections 1s that a new generation has grown up

- in Romanian politics that can not accept to retum to the old ways.
Invisible to many, deep changes have takeaplace in the country™.

-There 15 an increased role of the constitutional Court, which on several

sensitive issues turned down laws and decrees propased by the parliament.
iThere 18 a growing and vocal avil society including human nights

‘organizations and many active organizations in the areas of social services,

fpublic paolicy, and children’s issues.

“4-THE TRANSITION: DECEMBER 27,1996: BRUSSELS ,
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At the end of 1996,Romania has a presidenﬁal regime with a weak
parliament and a divided opposition. But the political struggle goes on, and
the role of the new parties and civic movements should not be

underestimated.

But the truth is that even under the utterly unfavorable circumstances of

the Ceausescu regime, the germs of the civil soclety managed to survive .
The real thrust of the political struggle takes place in the field of political
parties, rather than civic movements, are the institutions that can articulate

‘and aggregate social interests and expectafions,

There is hope that the new governments and the new Prsident will bring

B

about not only economic recovery but also a regrouping of the pro-

3

Westemn political forces.,

'Leaming the democratic process is difficult in a country with few and long-
repressed democratic traditions. Yet Romania has taken undeniable steps
f»towzml democracy. There are competing political parties that articulate
their views and adress relatively predictable political constituencies.
Alﬂmugh before 1993 the government monoply on national television was
:8 major hindrance in the development of a true dialogue, Romania now
hes a number of nongovernmental television stations, including many local

Ohes.
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The good news from Romania 1s that the age of monolithic authoritarian

rule 1s over.

Despite scepticism about reform and cotitinuing econotic problems,

investment ison the rise in Romania. Compared to the last few years, the
- Romania economy today represents a widely debadet topic. That represents
an image that shows that the world has started regarding Romania as quite
. a “normal” country in search of the most efficient solutions of economic
‘i‘rrecovery; The best evidence to that is the latest survey by the KPMG
" accounting consultancy, which was conducted 22°n¢  fareign companies
_ present in Romania. The survey found thet more than 80 percent of them
have seen a rise in their business turnover while 77 percent anounced new

investments *.

- If such companies do make profits and manifets their optimism concermning
 their market sales, that means the Romanian business enviromnent 13
nevertheless attracvtive. This reality is visible. Mcdonald’s is opening new
) units. Shell is building new petrol stations. Metro shopping centres have

" nsen in the Provice.

43- THE NEW EUROPE : MAY 24,1998 ; ATHENS
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In regard with the distribution of Caspian oil to Westem Europe, three
projects mnvolve Turkey. Bulgana and Ukraine, while Romania has initiated
the fourth,

Of the first three, only Turkey does not compete with Romanta’s because
the former refers to the transportation of the southern Caspian Sea oil

toward Cevhan in Turkey.

The largest oil-processing plants in Europe, all located along the route
from Constanta to Trieste.

Of the 33 mullion tormes of a1l that might be produced each vear by the
first Céspian consortium, Hungary, Slovenie, Yugoslavie and Croatia might
consurmne approximately 17 million tonnes. Another advantage of the
Romania alternative 1s low transportation cost-USD 12 Per tonne-from

Novorrosstisk to Trieste.

‘One more asset that qualifies Romania for the Caspian Oi distrihution
business is the Constanta port, the largest in the Black Sea basin. Constanta
‘bﬂ'ers access to the Danube-Black Ses Canal, which offers an easy link
ibetwecn Central Europe and the North Sea via the Rhine-Main-Danube
»Canal. |

Financing the project is the only problem in this Romamian proposal. It
would cest USD 700 million just to build an oil terminal in Constanta, and

installing pipelines between this port and Trieste would require mote
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expenses. But the project would be worthwhile for Romania, which could
eam approximately USD 30-40 million Per year from the new ol route.

The “Private Funding for infrastructure Investment “ seminar held in
‘Bucharest in early june aftracted British businessmen, led by Chancellor
:Sir Richard Nichols. T see in this seminar the beginning of a collsborstion
iiin terms of problematic domains for us, ?said Romanian Prime Minister.
Radu Vastle-He also stressed the fact that possible mistakes in the
implementation of economic reform in Romania cowld be corrected with

British assistance.

fIn this light, the seminar focused on London’s willigness to support
'vRomaman reform, as Brtish Ambassador Chrstopher Cabbie has
gqnﬁrmed. The city’s involvement 1s highly appreciated by Romams
because of what it stands for: it is the world’s largest financial, business
and msurance center. Maoreover, the London stock Exchange is one of the

safest in the world.

The Romanian authorties determination to kick off reform in all economic
Séctors at all levels. wag clear at the seminar. Accordittg to Romanian
ficials and economusts, this is the only way of improving the country’s

Mage to foreign investors *

MTHE NEW EUROPE : JUNE 27,1998 ; BUCHAREST ,
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Once the various groups of countries are placed in a hierarchical order, this
means also a huerarchy in matters of economic assistance and many other
things. Romania’s chances to join NATO is {ifty-fifty, at best. This is only
my opinion, there are others who also said so “. Said prof. Vladimir
Tismaneanu **.

Romanian’s overhelminghy support NATO membership. In addition to its
NATO aspirations, Romania wants a “sirategic partnership™ with
Washington. Clinton said Washington fully backed the concept “Because
Romaria is important to America *.

The starting pomnt for the transition process in Romania was, in many
respects, more difficult than in other countries in central and eastern
Europe. Pre-transition policies emphasised self-dependence, putting
excessive focus on heavy industry and large infrastructure projects. This
strategy led to depletion of domestic energy sources, and induced costly
dependence on imports of energy and row materials.

Towards the end of the 1980s the Romanian economy was on the verge of
collapse.

Towards the end of 1995, the need for energy imports was aggravated by

one of the coldest winters of the century.
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The significant deterionation of the current account deficit zsulte
fall in confidence in the currency, and the authorities were forced to accept
a sharp depreciation in the official exchange rate. The closing down of
companies, lay-offs and disruption of the previous economic networks are
provoking social strain. As a result, under the impact of tighter financial
policies, industrial production had fallen by 18,7 percent in September
1997.

Despite two rounds of mass privatisation during the first seven years of
transition in Romania, only limited progress had been made by early 1997
in trasferring some major area of economic activity to the private sector.
‘While many small enterprises had been privatised, almost all large

industrial enterprises remsined under state ownership.

In the agricultural sector most farmland was restored to private ownership
in the early 1990s. However, at end-1996- some huge farms, notably pig

;;and polutry, remained under state control.

Whﬂe Romania is often portrayed as a poor country, this image does not
:do .justice to its large development potential. With over 22 million
inhabitants, Romania has the second largest population (afier Poland) in
central and Eastern Europe and a large stock of skilled Labours. It also has

a generous endowment of natural resources, notably including energy and
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agricultural land. Economic conditions in some areas are comparable with
those of more advanced countries in the region.

Romania remained excluded from the economic reform debate which
characterised the 1980, in other socialist countries.

In February 1997, the government put in place a “Schok therapy *
programme of reforms that was ambitious both in scop and spéed.

- During the period 1990-94 , privatisation occured slowly. The process
was hampered by lack of political will, institutional problems, slow
establishment the required legal framework, lack of consensus among
palitical forces on the model to follow, as well as the Jack of a pragmatic
approach to other problems. In 1995, the government took steps fowards
a more active policy by launching the second Mass  Privatisation
Programme. From this point, the government el“ected at the end .of 1996
accelerated the pace of privatisation. Most importantly , the privatisation

policy now seems to be embedded i_nto & wider programme of structucal

reforms.



CONCLUSION
Europe needs a umfied Europe Large integrated European economic
space 13 significant for them as the market for their products and to remain

cornpetitive on international markets. They do not wish the eastern border

-’

Limited by Germany.

While the presence of the USA in the Balkans is primarely based on the
military power of NATO, the presence of Germany is based on the
powerful economic presence of Germany in the everyday of economic life.

The Rhine / Main/ Danube/ Black ses axis is & European one.

Germany is a main supporter of a unified Europe. The role of the Danube
1s known by the EU. Italy is the second state investing in Romania. As a
Latin country, Romania will have the support of Latin countries in the near
future. They will never allow Romania to stay separeted from the Union.
Romuama has another links with Germany, dus to King Michael was a
German origine. Another support will come from Greece on the ground of
Orthodox religion. Once economic performance completed, no doubt,

Romania will be in the Union. Awaring of these realities, Romania is sure

~ te be in the Union in the near future, so its first wish is to be in NATO The

Presxdent Bill Clinton’s visit to Bucharest and the wisit of the Romaman

President to America in Summer 1998, and many efforts made by |

7 At o s

“Romanians 1o be in VATO confirms this »oolit yra
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demacratic life; having two chambers in Parliament acting equally, which
has not been seen in many democratic countries; voting the National
Bank’s governor in both chambers in Parliament; and with the lowest
threshold (3 %). These are Romanian’s positive sides required by
democracy which 1s followed by economic wellfare in coming vears. One
day, Western countries will notice the properly working democracy it
Romania which will be shown to some underdemocratic countries as a

model in the near future .

Before fransifion period, ex-Soviet Countries had democratic institutions. It
has been easy for them to set up democratic institutions after 1989.
Although Romania had a dictatorship rule for many years, it did not have
difficulty to catch democracy with today’s slow economic performance. In
the near future, with its magmficent democratic mentality, Romania will be
one of the fortress of democracy in Burope, and this democracy wiil bring
economic wellfare as we see in Westemn countries which first brought
democracy, then economic progress. Needless to say, an economic
performance without democracy is & tunnel at the end of which there is no
light. In history , first, nation atates emerged thcn‘ tndustrial revolution
came. Romania has this key in its hand. That is why it is aware of what it is
performing. It will obtain everything it wishes to obtain. “Force of belief is
a form of power” said Jean Bethke Elshtain (International Relations Theory
Today, the UK ; Polity Press, 1996). As far as Romanians have democratic

- v._"/

Another advantage of Romania is that it acted ¢uickly =7 efficiamtl-

belief, they are in true path, as for the power of the Catholic Church. It
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means much things for Poland. The overall influence of the Church in
reshaping the entire balance of power in the region can not be disregarded.
Being a new, close and big market for Germany and the other Umion
countries, with low Jabour wages,-a rich region with people wishing to find
jobs-,a bridge between Slaw-German and Latin Nations, with foreign
investment, and the success of Central Bank’s to bring down inflation,
Poland will have some difficulties, especially in agriculture, among first
comers, as the French-German -Polish summit shows in Poznan. On the
other side of the coin lies, the Franco-German_-Polish colloboration which
is the interest of the EU and NATO, for Poland’s geostrategy 1s
indispensable for them in the fiture. Good luck to all mshmg to jomn the

EU.
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